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COMMENTARY ON U.S.-USSR ARMS EXPANSION ‘TUSSLE’ 


OWO31638 Beijing XINHUA in English 1622 GMT 3 Feb 83 


["Commentary: U.S.-Soviet Tussle for Arms Expansion Outside Geneva Conference -- by 
Correspondent Xu Linxing" — XINHUA headline] 


[Text] Beijing, February 3 (XINHUA) — A new round of strategic arms reduction talks 
(START) began in Geneva on February 2. Rounds after rounds of such talks have brought 
about no action of large-scale reduction of nuclear weapons by the two superpowers but 
only arms expansion by both sides for winning nuclear superiority. 


Most illustrative in this respect are the speeches made by the top leaders of the two 
countries. President Reagan stressed Washington's need to deploy new-type strategic 
weapons by going so far as to say: “Today, in virtually every measure of military power, 
the Soviet Union enjoys a decided advantage." The United States could restore the 
U.S.-Soviet balance in strategic forces only through the modernization of these forces, 
he said. 


Soviet leader Yuriy Andropov accused the United States of attempting to destroy such 
balance and said that the Soviet Union was prepared "to answer the American challenge 
by deploying corresponding weaponry systems." Ether to restore or to keep the balance 
is nothing but an excuse for further arms expansion. 


The Russians had lagged far behind in the quantity and quality of nuclear weapons as 
compared with the Americans. But in the past decade or more when the two countries 
were locked in disarmament talks, Moscow caught up from behind, greatly narrowing its 
gap with Washington in the number of warheads and accuracy on target. Thus, the U.S. 
superiority in strategic nuclear weapons has been done away with. 


Tne U.S. ARMED FORCES JOURNAL released the following figures in its December 1982 issue: 
The U.S. forces had 1,052 ICBMs for missile launchers with 2,152 warheads and the Soviet 
forces had 1,398 with 5,158 warheads; the Americans had 544 SLBMs or missile launchers 
with 4,656 warheads and the Soviets had 950 with 2,570 warheads; the Americans had 332 
long-range strategic bombers with 2,708 warheads and the Soviets had 156 with 313 warheads. 
Altogether, the number of missile launchers was 1,928 with 9,516 warheads for the United 
States and 2,504 with 8,041 warheads for the Soviet Union. 


The comparison does not include the TNT equivalency and hitting accuracy of warheads, 
but shows that each of the two superpowers has its strong points in strategic nuclear 
forces and that they are relatively balanced in this aspect. 


However, both superpowers are contending for the superiority in strategic nuclear forces 
in their struggle for world hegemony. In recent year, the United States is not only 
speeding up its construction of the Trident strategic nuclear submarines and its 

research of the more advanced D-5 submarine-launched ballistic missiles but is also 
preparing for the production of the new type MX land-based intercontinental ballistic 
missiles, the deployment of more aircraft-carried long-range cruise missiles and the 
development of B-1 and "stealth" long-range strategic bombers. Meanwhile, the Soviet 
Union is also making every effort to develop new strategic nuclear weapons, while stepping 
up its production of the "Typhoon" class giant strategic nuclear submarines. 
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It is also accelerating the development of the fifth generation of land-based inter- 
continental ballistic missiles and the research and manufacture of the "Blackjack" 
long-range strategic bombers and aircraft-carried long-range cruise missiles. 


The unprecedented large-scale nuciear arms race between the Soviet Union and the United 
States is posing a serious threat to world peace and security. It is high time the two 
superpowers stopped playing the game of negotiations and take uv genuinely practical 
measures to reduce their nuclear weapons. 


HONGQT CALLS FOR THIRD WORLD SELF-RELIANCE 


HK040212 Beijing CHINA DAILY in English 4 Feb 83 p 4 
[By Wu Juxian in HONGQT] 


[Text] A serious economic crisis has swept over Western developed countries in recent 
years, putting 32 million workers out of work. 


The U.S. unemployment rate rose from 7 percent in July 1981 to 10.8 percent in November 
1982, involving more than 12 million people, the highest rate in 42 years. 


The economic outlook in Western Europe is also pessimistic. In 1982, more than ii 
million people, or 10 percent, were out of work in EEC countries. 


This crisis has speeded family disintegration and increased social unrest. Social 
problems such as excessive drinking, drugs, prostitution and psychosis are on the 
increase. 


Production keeps declining. According to the U.S. Federal Reserve Board, most American 
factories are operating under capacity. The average utilization of capacity in 

October of last year was only 68.4 percent, the lowest since 1948. The car industry 
was even worse with a rate of 43.7 percent. 


Many enterprises have suffered. From January to November of ‘ist year, more than 

22,587 enterprises went bankrupt, 48 percent more than in the same period of 1981. 
Affected by this bankruptcy tide, 40 American banks closed. The same problems also 
faced many EEC countries. 


The crisis has further intensified the contradictions among developed countries. 


To control the increase of money and inflation, the U.S. Federal Reserve Board began 
to raise its interest rates ‘in Oetober 1979. This attracted a great amount of short- 
term funds into the American market. As a result, Western European countries were 
short of funds for their economic recovery. They strongly opposed the Americans’ 
high interest policy. 


On foreign trade, the United States, Western Germany and Japan are competing bitterly. 
All three are in a recession and want to increase exports and reduce imports. The 
United States, for instance, has quarreled fiercely with EEC countries over steel 

and agricultural trade. 


Some major developed countries have tried to shift the burden on to Third World 
countries. This has worsened the weak economy of developing countries. 


The major method of shifting the burden is to lower prices paid Third World countries 
for primary products and to raise the prices charged them for industrial products. 
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According to the World Bank, the price index of primary products in 1981 was 14.0 
percent lower than in 1980, and another 8 percent lower in the firat six monthe of 
last year. The index includes grain, other agriculture produce, metal and non metal 
minerals. 


In addition, developed countries set up several hundred tariffs and non-tariff 
barriers to cut their imports from developing countries. As a result, the adverse 
balance of trade of the developing countries jumped from $33.08 billion in 1980 to 
$45 billion in 1981. 


Western developed countries also have increased their investments in, or loans to, 
the developing countries to encourage thee to buy more goods. 


Since 1973, $50 billion to $60 billion flowed annually into Third World countries 
is investment or loans from developed cowtries. In 1981, the inflow reached $100 
billion. These funds, although helping to promote the local economy to a certain 
extent, became a debt trap for Third World countries. 


Foreign debts of Third World countries rose from $530 billion in 1981 to $626 billion 


in 1982. Many developing countries could not repay debts on schedule and asked for 
moratoriums. 


Countries such as the Philippines, Zaire, Colombia and Venezuela spend 90 to 100 
percent of their export incomes to pay their debts. Even worse are countries such as 
Peru, Chile, Ecuador and Mexico, so deep in debt that even their total foreign exchange 
incomes are less than their annual payment. 


The crisis has hit the oil exporting countries as well. In recent years, major oil 
consuming countries have cut their imports, greatly reducing the income of producing 
countries. Their sales of oil dropped by 18.4 percent in 1980, 17.1 percent in 198), 
and almost 20 percent last year. 


With oil supply exceeding demand, the Western developed countries began to sell their 
stock to bring down prices. This hurt oil exporting countries. Their foreign trade 
surplus dropped from $115 billion in 1980 to $71 billion in 1981, and continued to 
decrease last year. 


Third World countries have begun to take the building of an independent economy as 
their most important task and to readjust their social and economic development 
programmes on the basis of self-reliance. They have called for better “South-South 
co-operation" and a couple.e reform of the existing world order. 


No doubt, these struggles will help them to safeguard their own interests and 
strengthen their position in the world economy system. 


LI MENGHUA MEETS 1 0C DIRECTOR 28 JAN 
0W281554 Beijing XINHUA in English 1508 GMT 28 Jan 83 


[Text] Beijing, January 28 (XINHUA) — Li Menghua, minister of the Chinese Physical 
Culture and Sports Commission, met and feted Madame Monique Berlioux, director of 

the International Olympic Committee (IOC) this evening at the Great Hall of the People. 
Present were Lu Andong, vice minister of the commission, and He Zhenliang, a member 

ot the International Olympic Committee. 


Madame Berlioux arrived here January 26 at the invitation of the Chinese Olympic 
Committee. Zhong Shitong, president of the Chinese Olympic Committee, gave a dinner for 
the guests yesterday evening. The guests will leave for home tomorrow. 
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Sees Defense Minister 
04040748 Beijing XINHUA in English 0725 GMT 4 Feb 83 


[Text] Beijing, February 4 (XINHUA) — Zhang Aiping, state councillor and minister of 
national defense, met with U.S. Secretary of State George Shultz here this morning. 


Zhang Aiping said he was very happy to meet Shultz. 


Shultz said it is beneficial for him to have a wide-ranging exchange of views with the 
Chinese side during his current visit to China. 


It was learned that Zhang Aiping and Shultz had a friendly conversation on issues of 
common interest and exchange of visits. 


Zhao Questioned by U.S. Press 
04041313 Beijing XINHUA in English 1136 GMT 4 Feb 83 


[Text] Beijing, February 4 (XINHUA) -- Chinese Premier Zhao Ziyang said today that he 
has accepted President Reagan's invitation to visit the United States, but the time of 
his visit has not been fixed yet. Answering questions by U.S. journalists, he said the 
Chinese side believes that contacts and exchange of views between Chinese and U.S. 
leaders will help enhance sutual understanding and develop the bilateral relations. The 
Chinese premier had a meeting with the U.S. journalists coming to cover George Shultz's 
China visit and those based in Beijing, before he met the U.S. secretary of state. 


Replying to a question raised by a NBC reporter, Zhao Ziyang said that China attaches 
importance to Sino-American reiations. China has done what it could to develop Sino- 
American relations. He said: "We hope an enduring, stable and friendly relationship 
can be established between the two countries in the future. This is in the interest 
not only of the people of the two countries, but also of peace and stability in the 
world.” He stressed: “I would not like to see my visit to the United States and 
President Reagan's visit to China made impossible by the failure to remove the obstacles 
to the further growth of bilateral relations, nor do I believe such situations would 

" 


happen. 


When asked what is the greatest obstacle to Sino-American relations, Zhao Ziyang said 
the main Obstacle is the Taiwan question. "China has always saintained that relations 
between China and the United States gust be developed in the spirit of equality and 
mutual benefit and on the basis of mutual respect for each other's independence and 
sovereignty and non-interference in each other's internal affairs. Only in this way, 
can Sino-American relations be developed healthily," he stressed. 


The premier said: “China and the U.S. hold identical views and positions on a number 
of international issues, and on other issues, we disagree with the U.S. policies and 
criticize them. But this should not become an obstacle to the development of our 
bilateral relations." 


Asked about his expectations of the talks between the Chinese and U.S. foreign minis- 
ters, Premier Zhao said: “We attach importance to Secretary of State Shultz's visit 
to China. He has had eight hours of talks with the Chinese foreign minister. I've 
been informed of the progress of their talks. I'm told that the talks proceeded in a 
good atmosphere and promoted mutual understanding." 
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A reporter asked whether Shultz's meeting with Chinese Defense Minister Zhang Aiping 
implied that China is ready to intensify some kind of military relationship between 
China and the U.S. Zhao Ziyang said: "No military ties exist between China and the 
United States. Secretary Shultz has just met with the Chinese defense minister. I 
haven't been informed yet of their meeting. So, I have no knowledge of what they have 
talked about." 


A correspondent from the Cable News Network asked to what extent China is watching U.S.- 
Soviet talks on arms control. Premier Zhao said: "We stand for arms reduction, and we 

are not against negotiations. But, judging from historical experience, we don't place 

too high expectations on the outcome of U.S.-Soviet arms reduction negotiations. 

Experience shows that it is no easy job for the U.S. and the Soviet Union to gain substantive 
results in their arms reduction negotiations, including the reduction of nuclear weapons. 
Nevertheless, we still hope that their talks will be beneficial to world peace and 

security and will not harm the interest of a third country." 


Answering a question raised by a Long Island NEWSDAY reporter, Zhao Ziyang said: "I don't 
want to predict prematurely the outcome of the second round of consultations between the 
Chinese and Soviet vice-foreign ministers. We hope the Soviet leaders will make new 
efforts to remove the obstacles to Sino-Soviet relations so that there will be a new 
breakthrough in the forthcoming consultations." 


When asked about Sino-U.S. trade, Zhao Ziyang said: "China had a trade deficit of ten 
billion U.S. dollars in the past decade. China's textile exports to the U.S. constitute 
a very small part of the total U.S. textile imports. The unilateral restrictions imposed 
by the U.S. Government on the textile imports from China are detrimental to the growth of 
Sino-U.S. trade. I hope that the U.S. Government will follow the principle of equalit: 
and mutual benefit and the method of consultation on an equal footing with regard to 
Sino-U.S. trade." 


Shultz Talks With Zhao 
0W040816 Beijing XINHUA in English 0803 GMT 4 Feb 83 


[Text] Beijing, February 4 (XINHUA) -- Chinese Premier Zhao Ziyang told U.S. Secretary of 
State George Shultz today that key to developing Sino-U.S. relations is the establishment 
of mutual trust, which is the foundation for a sound growth of bilateral relations. In 
his meeting with the U.S. secretary, Premier Zhao said that both China and the United 
States should enhance their sense of trust and only thus can an enduring and stable 
relationship be established. 


At the beginning of the meeting, Shultz handed to the Chinese premier a letter from 
President Reagan inviting him to visit the U.S. Premier Zhao Ziyang expressed thanks 
to this, adding that it is difficult to fix the time of the visit right now and the 
matter can be settled through diplomatic channels. 


Zhao Ziyang asked Shultz to convey his regards to President Reagan and Vice-President 
Bush and said that he himself and the Chinese Government welcome President Reagan to 
visit China at a convenient time. 


Zhao Ziyang and Shultz had a friendly and frank conversation on Sino-U.S. relations, 
economic and technological cooperation and international issues of common concern. 


The Chinese Government attaches importance to developing Sino-U.S. relations in the 
interests of the people of the two countries, Premier Zhao said. He said that the 
chief obstacle to the development of the relations between the two countries was the 
Taiwan question. 


I. 4 Feb 83 B 3 PRC INTERNATIONAL AFFAIRS 
UNITED STATES 


To make the Sino-U.S. relations develop, he said, the two sides gust earnestly 
observe the Sino-U.S. joint communique issued on August 17, 1982. "We hold that 
a lot of solid work remains to be done toward a true implementation of the communique." 


Shultz said thac che U.S. Government and President Reagan all expressed that the 
U.S. will fully live up to all the provisions of the communique. 


Premier Zhao Ziyang said that the talks between U.S. Secretary of State George Shultz 
and the Chinese foreign minister was useful and the atmosphere of the talks was 

good andit helped promote gutual understanding. He said that China and the U.S. have 
common or similar views and positions on some international issues but they disagree 
on some other international issues. 


Shultz said thathis talks with the Chinese Foreign Minister Wu Xueqian were inforda- 
tive, their exchange of views was useful and worthwhile, and their talks on bilateral 
relations were helpful. 


Referrins, to Sino-U.S. economic and technological cooperation, Premier Zhao 
Ziyang se‘d thatthe two sides must follow the principle of equality and mutual 
benefit and the method of consultation. 


Shultz said that the U.S. wished to maintain good relations with China and expand 
cultural and technical exchanges with China. 


Zhao Ziyang said that China's policy regarding international issues is based on the 
need to safeguard the fundamental interest of the Chinese people, safeguard the 
rights and interests of the Third World and safeguard world peace and stability. 


Present at the meeting were Chinese Foreign Minister Wu Xueqian, U.S. Ambassador to 
China Arthur Hummel and principal members of Secretary Shultz's party. 


Sees DK's Sihanouk 
OW040848 Beijing XINHUA in English 0838 GMT 4 Feb 83 


[Text] Beijing, February 4 (XINHUA) — Samdech Norodom Sihanouk, president of 
Democratic Kampuchea, met with U.S. Secretary of State George Shultz here this 
afternoon. 


After the meeting, Norodom Sihanouk answered U.S. correspondents' questions. 


Answering the question about his meeting with Den, Xiaoping this morning, Norodom 
Sihanouk said it was a very nice meeting. "I had lunch with Chairman Deng. We 
discussed the situation in Kampuchea and I described to him my mission to liberate 
Kampuchea and remake a free Kampuchea which will be neutral and nonaligned." 


Receives Protest on Korea Issue 
OW041058 Tokyo KYODO in English 1045 GMT 4 Feb 83 


[Text] Beijing, Feb 4, KYODO -- China Friday protested to visiting U.S. Secretary of 
State George Shultz over the U.S.-South Korea joint military exercise "Team Spirit 
"83" under way in South Korea since last Tuesday. The protest was made by Vice 
Foreign Minister Han Xu when he met with Shultz at the Great Hall of the People 

here. Han said China was a friendly neighbor of North Korea and supported a dialogue 
between North and South Korea and peaceful reunification of the two Koreas. 


Shultz told Han that North Korea had been informed of the exercise, which he said 
was planned long before, and that it was not being held near the North Korean border. 


A U.S. State Department official said Shultz had not discussed the Korean problem 
with Chinese leaders. 
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Mrs Shultz Meets Women's Leader 


031039 Beijing XINHUA in English 0725 GMT 3 Feb 83 


[Text] Beijing, February 3 (XINHUA) -- Kang Keqing, vice-chairman of the National 
Committee of the Chinese People's Political Consultative Conference and president 
of the All-China Women's Federation, met with Helena Shultz , wife of U.S. Secretary 
of State George Shultz, at the Great Hall of the People here this morning. 


Kang Keqing extended a warm welcome to the American guests coming from afar. They had 
a friendly conversation on questions of women and children. 


Huang Ganying, vice-president of the All-China Women's Federation, was among those 
present on the occasion. 


VICE PRESIDENT BUSH CONTINUES WEST EUROPE VISIT 


Stresses NATO Unity 
0W032022 Beijing XINHUA in English 1515 GMT 3 Feb 83 


{Text} Brussels, February 2 (XINHUA) -- U.S. Vice-President George Bush said here 
today that NATO's best leverage at the negotiation table is their absolute determina- 
tion to act as one in protecting themselves from the chilling Soviet nuclear threat. 
"It is our unity and resolve which have persuaded the Soviets to negotiate," Bush said. 


Bush, who arrived here today from the Netherlands, on the third leg of his seven- 
nation European tour, had separate talks with Prime Minister Wilfried Martens and 
Minister of Foreign Affairs Leo Tindemans. 


Tindemans told reporters after meeting Bush that Belgium favoured the "zero option" 
proposed by U.S. President Ronald Reagan and it was prepared to have nuclear missiles 
deployed on ‘ts soil if arms reduction talks in Geneva fail. 


A Foreign Ministry spokesman said today that the NATO allies would be ready to extend 
arms control talks to other nuclear systems based in Europe if the Geneva talks ended 
in agreement. 


Reagan's offer of a summit in his open letter to Europe this week was intended to focus 
atteation on the zero option and to hold out a hand to Andropov on this matter, Bush 
said when he visited the Netherlands. "If the Soviets have another plan which seriously 
deals with this question, we will give it serious consideration," Bush added. 


At a press conference after Bush ended his visit, Dutch Prime Minister Ruud Lubbers 
said that although the Netherlands was committed to the zero option, failure of the 
Geneva talks would not automatically lead to the installation of the missiles in 
Netherlands. He said the issue would first have to be considered in the cabinet and 
parliament. 


Discusses ‘Zero Option’ 
0W041230 Beijing XINHUA in English 1213 GMi 4 Feb 83 
[Text] Brussels, February 3 (XINHUA) -- U.S. Vice President George Bush reiterated at 


a press conference here this afternoon that the zero-option in nuclear missile negotia- 
tions with Moscow remains the common goal and the moral solution for NATO alliance. 


Conceding that the growing anti-nuclear movement in NATO countries was a genuine cause 
for concern, he said, "We have to go out and make people understand that our position is 
sensible and sound," and “we have to reassure tham about the U.S. concem on arms 
reductions." 
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Bush also said his consultations today with NATO representatives convinced him that "the 
alliance is standing together on important items." 


Bush had private talks with NATO Secretary General Joseph Luns and a two-hour session 
with ambassadors to the North Atlantic Council. NATO officials said the discussions 
dealt with the Western defense, East bloc armed strength and the current intermediate- 
range nuclea. force talks in Geneva. 


It was revealed that Bush asked the European allies to keep their pledges to improve 
defenses and to stick to their commitment to deploy 572 U.S. Pershing 2 and cruise 
missiles on schedule if no agreement is reached with the Soviets in Geneva. Bush also 
stressed the need for the NATO members "to be firm and united." 


NATO diplomats told Bush it was essential that the United States be:iseen as negotiating 
seriously to persuade Western public opinion to accept ueployment of the new U.S. 
missiles. 

Bush later conferred with president of the European Economic C»mmunity Gaston Thorn 

and other commissioners. They discussed East-West economic and trade relations as well 
as trade issues between EEC nations and the United States. 

Bush is leaving for Geneva tomorrow. 


REAGAN REITERATES U.S. COMMITMENT TO ISRAEL 


0W031347 Beijing XINHUA English 1107 GMT 3 Feb 83 


[Text] Washington, February 2 (XINHUA) -- President Ronald Reagan today reiterated 
the United States’ "strong" commitment to Israel and called for support to his Middle 
East peace initiative put forward last September. 


At a meeting with a group of Jewish leaders at the White House, Reagan said "America's 
commitment to Israel remains strong and enduring." "We've had disagreements," he said. 
"Our friendship continues, however, and there should be no doubt that America's com- 
mitment to Israel's security remains as it always has been." 


Reagan also defended his Middle East peace initiative which called for self-government 
of the Palestinians in the West Bank and Gaza Strip in association with Jordan. "Israel 
and Arab leaders must take the necessary risks for peace to take root and bloom if we 
are to succeed," he said. "It is riskier to do nothing, to let this time pass with no 
tangible sign of progress." He said his Middle East peace proposals "reaffirm the 

Camp David accords which deem that peace must bring security to Israel and provide for 
the legitimate rights of the Palestinians." 


The United States shares with Israel three goals in Lebanon, he said. They are a 
speedy withdrawal of al. foreign forces, a strong central guvernment for Lebanon with 
jurisdiction over all its territory and full and effective guarantees that southern 
Lebanon will no longer be used as staging ground for "terrorist attacks" against 
Israel. "To achieve these goals will require negotiating flexibility by all of the 
parties," he said. 


He said: "Israel must be prepared to engage in serious negotiations over the future 

of the West Bank and Gaza" and "The sost significant action demonstrating Israel's good 
faith would be a settlements freeze." On the other hand, he said, "King Husayn should 
step forward, ready to negotiate peace directly with Israel." 
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U.S. SHOWS CONCERN OVER ISRAELI TROOP INCIDENT 


OW031059 Beijing XINHUA in English 0820 GMT 3 Feb 83 


[Text] Washington, February 2 (XINHUA) -- The State Department today summoned the 
Israeli charge d'affaires A.I. in Washington to express serious U.S. concern about the 
latest confrontation in Beirut between Israeli troops and U.S. Marines. 


This followed an incident that took place at an American checkpoint in Beirut when three 
Israeli tanks tried to push their way through the position held by U.S. Marines. The 
U.S. Marines, according to U.S. officials, halted the tanks and turned them away. 


Defense Secretary Caspar Weinberger called the Israeli action "disturbing" and "both 
unnecessary and basically damaging" to peace efforts in the region. — 


State Department spokesman Alan Romberg today expressed regret over the incident and 
said: "The recurrence of challenges to the Marines by Israeli defense forces is un- 
acceptable." He said that they "endanger the safety of the troops involved and hamper 
the peace-keeping efforts of the multi-national force." 


"We view such incidents very seriously," he said, adding that the Israeli charge 
d'affaires was summoned by Acting Secretary of State Kenneth Dam to the State Department 
to discuss "the gravity with which we .iew it." 


The U.S. Marines make up one portion of the multi-national force that serves in Lebanon 
at the request of its government. 


U.S. DECRIES SRV ATTACK ON KAMPUCHEA REFUGEES 


0W031109 Beijing XINHUA in English 0813 GMT 3 Feb 83 


[Text] Washington, February 2 (XINHUA) -- The U.S. Government issued a statement today 
calling on Vietnam to respect Thai territory and to cease its use of force in that 
region. The statement was made public by State Department deputy spokesman \lan Romberg 
with regard to a Vietnamese attack launched January 31 against the Kampuchean refugee 
encampments near the Thai border opposite the Thai village of Nong Chan. 


"We are appalled that Vietnamese forces would attack indiscriminately a settlement con- 
taining thousands of civilian Khmer who fled to the border area from Vietnam's 1978 
invasion and continued occupation of Kampuchea," Romberg said. He accused the 
Vietnamese forces in that attack of having "destroyed the refugee camps, burned the huts 
and rudimentary medical facilities and schools of people who have suffered enormously 
and who have been living with only the minimal essentials." 


"We equally deplore that innocent Thai villagers have also been victims in the attack," 
he said. Noting that the Government of Thailand has issued a statement “which describes 
accurately that the Vietnamese attack constitutes a flagrant violation of the principle 
of humanitarianism and the United Nations Charter," Romberg declared: "We join the Thai 
Government in calling on Hanoi to respect Thai territory and to cease its use of force." 
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(W031045 Beijing XINHUA in English 0712 GMT 5 Feb 83 


{Text} Washington, Pebruary 2 (XINHUA) — The Reagan administration today predicted a 
moderate economic recovery in 1963, with wemployment etaying high -- possibly climb- 
ing a bit more before falling. 


An annual economic report, submitted to the Congress by President Ronald Reagan made a 
forecast of the economic development for 19863, saying that the eizable slowdown in 
inflation contributed to the sharp drop in interest rates in the summer of 1982. The 
inventory cycle that held down production in 1982 te expected to turn around some time 
in 1963, This development, combined with recovery in housing and durable consumer goods 
and continuing g4ine in defense apending, ie expected to bring “a moderate sustainable 
economic recovery.” 


The report projected « real CHP growth of 1.4 percent for 19863, 3.8 percent for 1984 
and then 4 percent for each of the next four years. The consumer prices will increase 
4.9 percent in 1983, 4.6 percent for the next three years and 4.4 percent for 1988. 
The wemployment rate will average 10.7 percent in 1983, 9.9 percent for 1984, 8.9 
percent for 1985 and will go down to 6.5 percent by 19868. “Unemployment is the most 
serious economic proble> now facing the United States," said the report. 


Among threate to recovery, the report cited the federal budget deficit, projected to 
nearly double to 208 billion dollare in the current fiscal year, and growing preseures 
among Western countries to impose restrictions on international commerce to protect 
domestic interests. 


Beginning in July 1961, the United States suffered the second of two back-to-back 
recessions that brought the unemployment rate up to 10.8 percent in December 1982, 
highes since the early 19408, and the capacity utilization rate down to ite lowest 
point in post-war period. 


The severity of the recession in 1982 reflected a combination of circumstances which 
caused a very sharp decline in nominal GNP between 19861 and 1962, the report said. 


Economists here observed that the administration's economic forecast this year is 
“cautious and realistic.” In the past two years, Reagan's economic planners have been 
faulted for overly optimistic economic forecasts that have become one of the major 
reasons for the administration's vastly underestimating future deficite. 
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DPRK STATEMENT ON "TEAM SPIRIT 83° CITED 
OWO31652 Beijing XINHUA in English 1633 GMT 3 Feb 83 


[Text] Pyongyang, February 3 (XINHUA) — The spokesman of the Foreign Ministry of the 
Democratic People's Republic of Korea (DPRK) issued a statement here today condemning 
the U.S.-South Korean joint “Team Sprit 83" military exercise, The statement said 
the exercises are an intolerable military provocation to the Korean people and all 
other peace-loving people in the world, and a threat to peace and security in Korea 
and the reset of Asia. 


By the "Team Sprit 83," the statement said, the United States attempted to intimidate 
the Korean people, put off the South Korean people's struggle for national reunification 
against U.S. occupation; and abet the Chon Tu-hwan clique in continuing ite traitorous, 
fasciat and bellicose machinations for the split of the country. 


The statement said the cause of tension and war danger in the Korean Peninsula lay in 
the occupation of South Korea by the United States. The statement urged the United 
States to immediately stop the "Team Spirit 83" exercises and withdraw all its troops 
together with their nuclear and other lethal weapons from South Korea. 


The statemant said the DPRK Government and the Korean people hoped that just ice-and- 
peace-loving governments, peoples and democratic organizations would pay attention to 
the grave situation in the Korean Peninsula; severely condemn the U.S.-South Korean 
military exercises; and give more positive support and encouragement to the Korean 
people in their struggle for U.S. troop withdrawal from South Korea, and for an inde- 
pendent and peaceful reunification of the country. 


Newspapers here such as NODONG SINMUN, MINJU CHOSON, PYONGYANG SINMUN and WORs, 
YOUTH carried editorials today voicing the resolution and readiness of the t rean 


Armed Forces and people to meet possible provocation from the U.S.-South Korean joint 
exercises. 


Y IFICATION 
HKO 30840 Beijing ZHONGGUO QINGNIAN BAO in Chinese 25 Jan 83 p 1 


[Report: "CYL Central Committee, All-China Youth Federation, All-China Students 
Federation Send Message to DPPK Socialist Youth League, Expressing Firm Support for 
Korean People and Youth in Their Struggle for Reunification of Fatherland") 


{Text} The CYL Central Committee, All-China Youth Federation and All-China Students 
Federation sent a message in 24 January to the DPRK Socialist Youth League and Korean 
Students Committee expressing firm support for the Korean people and youth in their 
struggle for reunification of the fatherland. 


The message says that recently 21 political parties and social organizations in Korea 
issued a joint declaration and proposed a joint conference of all political parties and 
mass organizations in North and SouthKorea inorder to force Americantroops to withdraw 
from South Korea and to discuss other urgent issues. The declaration fully expressed 
the desire of all Korean people and youth to eliminate factors that separate the 
country and to realize reunification of the fatherland at an early date. Chinese youth 
and students express their firm support for this. 
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To realize Korean reunification is a long-cherished desire of the Korean people and 
youth. The Chinese youth and students are fully convinced that the 3,000 li of 
beautiful land and the 50 million blood compatriots in North and South Korea will be 
reunited through unremitting efforte by all the Korean people and youth. 


CPC CALLS POR CLOSER TIES WITH JAPAN'S JSP 
0W040807 Tokyo KYODO in English 0755 GMT 4 Feb 83 


[Text] Tokyo, Feb 4 KYODO -- The Chinese Communist Party has called for closer rela- 
tione with the Japan Socialist Party, JSP officials said Friday. The two parties have 
close ties but the relationship has not been official so far. 


In a letter to JSP Chairman Ichio Asukata, the Central Committee of the Chinese 
Communist Party says it wante to promote their friendly relations on the principle of 
"independence, self-reliance, total equality, mutual respect and nonintervention in 
domestic affaires." The first official letter from the Communist Party was delivered 
in person by Ding Min, counsellor at the Chinese Embassy in Tokyo. 


Asukata told Ding the party will Ceouss the letter. Another senior JSP official said 
the letter was "significant." 


0 1$ ION 
OWO31051 Beijing XINHUA in English 0700 GMT 3 Feb 83 


{Text] Beijing, February 3 (XINHUA) -- A new exploration well in the Sino-Japanese 
joint exploration area in the southern part of the Bohai Sea has reported oil flow of 
commercial value, Chen Bingqian, spokesman for the China National Offshore Oil 
Corporation, announced here today. Tests show that the well produces a daily average 
of 250.7 tons of crude oil and 8,919 cubic meters of natural gas, Chen Bingqian said, 
adding that the specific gravity of the crude oil is 0.8912 and the crude oil contains 
no water. 


Drilling of the well started on September 7, 1982, and was completed on December 29 of 
the same year, he said. 011 erupted from the 4,095-meter deep well at the 3,000-meter 
deep level, and oil testing started on January 6 and ended on February 2. The drilling 
was done by the "Bohai No. 4" rig of the offshore company of the China National 
Offshore 011 Corporation which was set up in February, 1982, and takes full charge of 
China's offshore oil exploration in cooperation with foreign firms, Chen Bingqian said. 


He said: The well, the fourth of its kind since Sino-Japanese cooperation started in 
1980, is located in an oil-bearing sandstone stratum belonging to the paleogene system. 
The first three wells on other oil-bearing structures reported oil and gas flows on 
April 4, September 27 and October 12 of 1981 respectively, he recalled. "The success 
of this exploration well is yet another proof that there are broad prospects for the 
two sides in their joint exploration in the southern part of the Bohai Sea," Chen 
Bingqian said. 


The spokesman said that the two sides have decided to extend the exploration period in 
the Sino-Japanese joint exploration area in the Bohai Sea from the original five years 
to seven years, terminating in May, 1987, and the exploration investment was increased 
to 600 million U.S. dollars from the original sum of 210 million U.S. dollars. 
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DK'S NORODOM SIHANOUK FETED BY DENG XIAOPING 


0W040742 Beijing XINHUA in English 0723 GMT 4 Feb 83 


[Text] Beijing, February 4 (XINHUA) — Deng Xiaoping, che man of the Central Advisory 
Committee of the Chinese Communist Party, met here this morning with Democratic 
Kampuchean President Samdech Norodom Sihanouk and Madame Sihanouk and gave a luncheon 
in their honor, They had cordial and friendly conversations. Present were member of 
the Secretariat of the C.P.C. Central Committee Hu Qili, State Councillor Ji Pengfei, 
advisor to the Foreign Ministry Han Nianlong and Democratic Kampuchean Ambassador to 
China Pech Cheang. 


SIHANOUK CONDEMNS SRV REFUGEE CAMP ATTACK 


OWO31840 Beijing XINHUA in English 1829 GMT 3 Feb 83 


[Text] Beijing, February 3 (XINHUA) -- President of Democratic Kampuchea Samdech 
Norodom Sihanouk today strongly condemned the recent Vietnamese attack on a Kampuchean 
refugee camp. 


In a statement issued here, Sihanouk said Vietnamese troops, with tanks and heavy 
artillery, launched a new attack on innocent Kampuchean civilians in the refugee camp 
in Nong Chan, near the Thai-Kampuchean border, Feb. 1 and 2, causing heavy casualties. 
The whole camp, including hospitals, clinics and schools, was destroyed. The 30,000 
refugees there panicked and fled the camp. More than 100 people, including the elderly, 
women, children and babies were killed or seriously injured. "I most strongly condemn 
the new crimes committed by the Vietnamese colonialists on the Kampuchean civilians," 
Sihanouk said, adding: "The Vietnamese troops had repeatedly used poison gas and 
chemical weapons including the ‘yellow rain', causing intolerable suffering and 
irreparable losses for the victims." 


He said: "I honestly ask the international community; progressive people and countries 
upholding justice, peace and freedom; the United Nations; and the big family of non- 
aligned countries to condemn explicitly the innumerable crimes committed by the 
Socialist Republic of Vietnam on the innocent people in Kampuchea." He called for 
expulsion of Vietnam from the Non-Aligned Movement. 


DK'S SON SANN APPEALS TO WEST FOR MILITARY AID 


0WO31257 Beijing XINHUA in English 1121 GMT 3 Feb 83 


[Text] Paris, February 2 (XINHUA) -- Democratic Kampuchean Coalition Government Prime 
Minister Son Sann tonight appealed to the Western countries, particularly France, for 
necessary assistance, military aid in the first place, to the Kampuchean resistance 
fighters. 


The prime minister told a press conference here that “up to now, we have not yet 
received any military aid from the Western World." “What we have obtained is not 
enough for the liberation of our country," he said, adding: "We need arms and 
munitions.” Son Sann stressed: “Hanoi has not agreed to withdraw all its troops from 
Kampuchea though its troops are bogged down and it is finding itself in ever greater 
difficulties at home." He was against French aid to Vietnam, describing such aid as 
"an encouragement to aggression.” 
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On his recent China tour, he said China has reaffirmed its position for a neutral 
Kampuchea and a solution as recommended by the United Nations. He told reporters that 
he is “very happy" about China's demand for a halt to all Russian aid to Vietnam so 
that Hanoi will withdraw its troops from Kampuchea. 


Present at the press conference were French Senate President Alain Poher, a number of 
French senators and deputies as well as che ambassadors of the five ASEAN countries to 
France. 


JOURNAL RECOUNTS BRITISH OCCUPATION OF HONG KONG 
HK290508 Beijing ZHONGGUO XINWEN SHE in Chinese 0747 GMT 28 Jan 83 


[Text] Beijing, 28 Jan (ZHONGGUO XINWEN SHE) — In his article published in the maga- 
zine JINDAI SHI YANJIU (RESEARCH OF MODERN HISTORY) No. 1, 1983, Ding Genan 

[0002 0677 2809], a research worker in the Institute of Modern History in the Academy 
of Social Science of China, discusses the history of Britain's occupation of Hong Kong. 
The article stresses that to carry out the reunification of the motherland, to return 
territory to its rightful owners and to recover the entire Hong Kong area is the just 
and common desire of the 1 billion Chinese people. The Chinese people must fulfill 
this historical mission which cannot be obstructed by any force. 


The article says that the Hong Kong irea occupied by Britain comprises three parts: 

1) Hong Kong Island; 2) south of boundary street (South Kowloon) on the Kowloon 
Peninsula; 3) south of the Shenzhen River and north of Boundary Street on the Kowloon 
Peninsula (North Kowloon), and the area around Hong Kong Island and the islands around 
Dapeng Bay and Shenzhen Bay (the area now called "New Territories"). These three areas 
were captured from the Qing government by Britain in the 19th century. The occupation 
of Hong Kong Island by Britain was based on the 1842 "Nanjing Treaty" and the occupa- 
tion of South Kowloon Peninsula was based on the 1860 "Beijing Treaty." These two 
treaties were the “allies under the wall" signed under the threat of British guns. In 
1898, after the Sino-Japanese war of 1894-1895 in which the Qing government was 
defeated, Britain forced the Qing Government to sign the "Special Treaty on Extension 
of the Hong Kong Boundary" in order to lease the territory of the North Kowloon 
Peninsula and over 200 islands for a 99-year term. The area of these three parts -- 
including the land reclaimed along the coast -- covers 1,061.8 square kilometers and 
the latter part is about 11 times the total area of the former two parts. These three 
treaties on Britain's occupation of Hong Kong are unequal. They are the criminal 
records of Britain's brutal invasion of China and they are also evidence of the 
oppression and humiliation Chinese people suffered in the past. 


In his article quoting proven historical records, Ding Genan exposes in great detail 
how Britain forced the Qing government to sign unequal treaties and occupied Hong Kong 
Island and the South Kowloon Peninsula, leased the Nort Kowloon Peninsula and the 
nearby islands by means of force and threats. The article praises the Chinese people, 
including the compatriots in Hong Kong, for their protracted struggles against Hong 
Kong's occupation by Britain. 


I. 4 Feb 83 E 3 PRC INTERNATIONAL AFFAIRS 
SOUTHEAST ASIA & PACIFIC 


The article stresses that after the Pacific war broke out Japan captured the Hong Kong 
area effortlessly and it was only the Chinese people who persisted in struggle against 
Japan. After Japan's surrender Britain returned to Hong Kong and continued its rule 
over the area. 


Ding Genan's article poiots out in conclusion that the Chinese people have never accepted 
the unequal treaties on the Hong Kong area which were signed under British compulsion. 
Since liberation the Chinese Government's consistent position is that it is not bound 
by the unequal treaties and will recover the Hong Kong area when conditions are ripe. 
Now the time has passed forever when imperialism can ride roughshod and do as it 
pleases. The Chinese people have stood up. To be infatuated with the past, to attempt 
vainly to hold on to this land, to quibble over the unequal treaties by distorting 
international law or to practice blackmail by citing Hong Kong as China's major source 
of foreign currency — all these will serve nothing. 


I, 4 Feb 83 PRC INTERNATIONAL AFFATIRS F } 
SOUTH ASIA 


PRC, INDIA AGREE TO HOLD FURTHER BORDER TALKS 


0WO31516 Beijing XINHUA in English 1449 GMT 3 Feb 83 


[Text] Beijing, February 3 (XINHUA correspondent) -- Both China and India will continue 
to seek a fair and reasonable solution to the boundary question although the third- 
round Sino-Indian talks yielded no substantial progress on the issue due to differences 
in positions, reliable sources told XINHUA today. It was agreed another round of talks 
between Chinese and Indian officials will be held in New Delhi. The Indian delegation 
to the talks left Beijing today for home via Hong Kong. 


Knowledgeable sources said the Beijing talks from January 29 to February 2 were marked 
by a friendly atmosphere, and both sides were positive in their attitude. Discussions 
on trade, economic cooperation and cultural exchanges produced fruitful results. 


It was in June 1981 that Chinese and Indian foreign ministers decided in New Delhi to 
hold talks between officials of the two countries to settle the disputed boundary and 
improve Sino-Indian relations through consultation. Subsequently, Chinese and Indian 
officials held two rounds of talks in Beijing and New Delhi. During the first two 
rounds of talks, it is learned, the two sides presented their positions, but did not 
touch upon any concrete approaches to a solution of the issue. 


During the third round of talks, however, the two sides reportedly "got to the heart 
of the matter." Besides the border issue, sources disclosed the two sides also dis- 
cussed the expansion of trade and cultural exchanges between the two countries. 


Both sides expressed their satisfaction with the development of trade in the past two 
years. Sino-Indian trade in 1981 and 1982 reportedly reached 110 million and 130 
million U.S. dollars respectively. The major commodities China exported to India in 
1982 include paper, steel products, pig iron, medicine and electrical ceramics, while 
India mainly exported to China sugar and tobacco. It was decided the two countries 
would further expand trade both in volume and categories. 


On cultural exchanges the two sides agreed to exchange sports, educational and cultural 
delegations and art and craft exhibitions as well as film weeks in 1983. India will 
send a dance troupe and a song and dance ensemble to China this year. 


BEIJING BANQUET MARKS SRI LANKA INDEPENDENCE DAY 


0W031354 Beijing XINHUA in English 1204 GMT 3 Feb 83 

{[Text] Beijing, February 3 (XINHUA) -- The Chinese People’s Association for Friendship 
With Foreign Countries gave a reception at the Internationa! Club here this afternoon 
to mark the 35th anniversary of independence and national day of Sri Lanka. 


Among the guests were Sri Lanka Ambassador to China C. Mahendran and Mrs. Mahendran, 
diplomatic officials of the embassy and Sri Lanka experts and students in Beijing. 


Wang Bingnan, president of the host association, and Fu Hao, advisor to the Foreign 
Ministry, extended greetings to Ambassador Mahendran and other Sri Lanka guests. 


A Chinese feature film was shown at the reception. 
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RENMIN RIBAO ON EUROPEAN REACTION TO REAGAN PLAN 


HKO30759 Beijing RENMIN RIBAO in Chinese 3 Feb 83 p 7 


(Report: “West European Countries Welcome New Reagan Proposal; Some Say There Is Nothing 
in It") 


{Text} A number of West European political figures have commented on the proposal 
contained in President Reagan's open letter to the people of Europe on Reagan meeting 
Soviet leader Andropov to sign an agreement banning all U.S. and Soviet land-based MRBM's. 


West German Chancellor Kohl welcomed the Reagan proposal. He said that this proposal 
was excellent proof of U.S. willingness to hold a dialogue with the Soviet Union. Such 
a meeting would be "an eye-catching step forward in the direction of peace." 


Dutch diplomatic circles held that a Reagan-Andropov summit "would be positive, so long 
as careful preparations are made." 


In London, A British Foreign Office spokesman said that Reagan's announcement was 
"to be welcomed," but pointed out that the statement continued no new proposals. 
Foreign Secretary Pym said in a television interview that Reagan's open letter had 
just been a restatement of Washington's set policy. 


French External Relations Minister Cheysson told reporters in London tiat he "welcomed" 
Reagan's proposal on dismantling all MRMB's, and added that he "fully agreed with opening 
a dialogue between the two superpowers." 


At the Brussels headquarters of NATO, officials said that the Reagan proposal was "a 
move aimed at winning public support in Western Europe." 


ITALY REITERATES STAND ON MISSILE REDUCTIONS 


0WO32014 Beijing XINHUA in English 1833 GMT 3 Feb 83 


[Text] Rome, February 2 (XINHUA) -- Italy today reiterated its stand on the middle-range 
nuclear missile reduction talks as it expressed strong desire for the adoption of the 
U.S. proposed "zero option". 


Addressing a meeting of the Senate Committee of Foreign Affairs and National Defense, 
Foreign Minister Emilio Colombo said the basic view the Italian Government has adhered 
to is to implement completely the double decision made by NATO in December, 1979. This 
is to say, he added, that following the Soviet deployment of SS-20 missiles, equilibrium 
in Europe must be reestablished. Meanwhile, serious and truly effective negotiations 
are necessary for reducing the armament level. 


Reports quoted one of Colombo's .tatements at the meeting that the final objective 
of the talks cannot but be "zero option", in other words, middle-range nuclear missiles 
of both the Soviet Union and the United States should be removed completely. 


"We have always expressed our readiness for the talks and the reaching of an agreement," 
he said, adding that “this does not mean we shall allow the Soviet Union to maintain its 
monopoly of middle-range nuclear armaments during the phased negotiations since it would 
surely be harmful to peace and would prolong the imbalance which aggravates the security 
in the West. 


Defense Minister Lelio Lagorio also said at the meeting that due results would be reached 
at the Geneva talks if Western countries could determine unanimously a common political 
program on the issue. 
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FRG FOREIGN MINISTER SUPPORTS ZERO OPTION 


OWO32018 Beijing XINHUA in English 1648 GMT 3 Feb 83 


[Text] Geneva, February 3 (XINHUA) -- West German Foreign Minister Hans-Dietrich Genscher 
said here today the West cannot accept a Soviet “monopoly” in land-based intermediate- 
range nuclear missiles. 


In his speech at the spring session of the Geneva committee on disarmament which opened 
here Tuesday, Genscher said West Germany was “especially concerned" about the Soviet 
Union's continuous buildup of SS-20 missiles. He said West Germany still considers 

the "zero option" as the "best and most desirable outcome" of the U.S.-Soviet negotiations 
on the medium-range nuclear weapons in Europe. 


The “zero option" requires the Soviet Union to dismantle all its nuclear missiles already 
deployed in Europe in exchange for NATO's forgoing of its deployment plan for 572 U.S.-made 
Pershing II and cruising missiles in Western Europe. The "zero option" proposal means an 
agreement “not merely on limiting but on eliminating" the Euro -missiles, Genscher said. 
While reaffirming NATO's "dual-track" decision of missile deployment and negotiation with 
Moscow, Genscher said Soviet suggestions indicating readiness to substantially reduce its 
missiles, “would be a step in the right direction." 


MALTA'S MINTOFF MEETS DEPARTING PRC AMBASSADOR 


OW312004 Beijing XINHUA in English 1625 GMT 31 Jan 83 


[Text] Valletta, January 30 (XINHUA) — Maltese Prime Minister Dominic Mintoff today 
hoped that the friendly relations and cooperation between his country and China will 
further develop. He expressed the hope at a luncheon given by him at his villa in honor 
of Chinese Ambassador Cheng Zhipeng who will leave Malta soon at the end of his term 

of office. 


The prime minister also expressed satisfaction with the existing friendship and 
cooperation between the two countries. On January 27, Maltese President Miss Agatha 
Barbara received Cheng and had a cordial talk with him. Before meeting Mintoff, Cheng 
called on Speaker of the House of Representatives Daniel Micallef and Foreign Minister 
Alex Sceberra Trigona to bid farewell to them. 


SWEDISH NAVY CAPTAIN FETES PLA NAVY OFFICERS 


OW280901 Shanghai City Service in Mandarin 2300 GMT 25 Jan 83 


[Text] Officers and sailors of the Swedish Royal Navy vessel (Karse Kluna) visited a 
certain unit of the PLA East China Sea Fleet on the morning of 25 January. Upon their 
arrival at the wharf, Captain (Fred Home) and others were greeted by Deputy Commander 
Su Rong, Chief of Staff Yu Shuwen, Political Department Director Liu Weizhe and 
Deputy Chief of Staff (Shen Canghua) of the PLA Navy units stationed in Shanghai. 


At noon, the Chinese and Swedish officers and sailors had lunch together. In the 
evening, Captain (Fred Home) held a banquet aboard the (Karse Kluna). Chen Jinhua, 
vice mayor of Shanghai Municipality; Shen Peihua and Su Rong, respectively commander and 
deity commander of the PLA Navy units stationed in Shanghai; Yao Xiaocheng, deputy 
commander of the Shanghai Garrison area; and Yu Shuwen, chief of staff of the PLA Navy 
units stationed in Shanghai, were invited to attend the banquet. 
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BAGHDAD DAILY INTERVIEWS PRC OFFICIAL 


JNO40906 Baghdad INA in Arabic 0815 GMT 4 Feb 83 


[Text] Baghdad, 4 Feb (INA) -- The PRC has reaffirmed its firm support for the struggle 
being waged by the Palestinian people to regain their national rights. Zhang Xiangshan, 
adviser of the CPC International Liaison Department, expressed, in a statement publish- 
ed by the newspaper ATH-THAWRAH here today, his conviction that the Palestinian people 
should regain their legitimate rights to repatriate, to determine their own future and 
set up their own independent state. 


Zhang called for the withdrawal of the Israeli forces from all the territories these 
forces occupied in 1967, stressing his resolute denunciation of Israel's practices 
against the Lebanese people. He called on Israel to withdraw its forces from Lebanon 
without any conditions. The PRC official asserted that the main problem in the Middle 
East lies in the U.S. support for Israel's invasion and aggression. 


The PRC official, who recently visited Iraq, described the Fes summit resolutions as a 
living embodiment of Arab solidarity and as a true expression of the Arab people's keen 
desire to find a just solution to the Middle East crisis. 


On PRC's position toward the Iraqi-Iranian war, Zhang said his country supports the 
efforts that are being exerted by the international organizations and bodies to solve 
the conflict by peaceful means. He expressed the hope that adequate efforts would soon 
be exerted to find a sound solution. 


On the PRC delegation's talks with the Ba'th party officials, he affirmed that these 
talks have enhanced the solidarity relations between the two parties. He pointed out 
that a high-level Iraqi party delegation will visit the PRC soon. 


RENMIN RIBAO ON BEGIN, ISRAELI ‘AGGRESSION’ 


HK040759 Beijing RENMIN RIBAO in Chinese 3 Feb 83 p 6 
{"International Jottings" by Guo Zhang [0948 4545]: "The Nature of Begin"] 


[Text] According to reports, on 29 January, Begin, when talking about the deadlock in 
the American-Lebanese-Israeli tripartite talks, unctuously said that "no empty talk 
should be continued; instead, concrete measures should be worked out in a down-to-earth 
manner and with pat tence." He brazenly added: "Ours is a just cause." Israel invaded 
Lebanon, killed thousands of innocent civilians, refused to withdraw its troops and 
repeatedly set prerequisites, which violate Lebanese sovereignty, in the talks. If 
aggression and expansion of this kind is a "just cause," then isn't Hitler, the master 
of Begin, also a great hero? 


There is a well-known phrase in the Middle East like this: The 100 stories that a fox 
tells are all about eating chicken. Begin called his aggression agaizst Lebanon a 
"just cause." This just shows that aggression and expansion have becomes part of his 


nature. 
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FIFTH EDITORIAL ON STOPPING 'BIG POT' PRACTICE 


HKO30936 Beijing RENMIN RIBAO in Chinese 1 Feb 83 p 1 


[Editorial: "Where Does the Vitality of Collective Enterprises Lie? — Fifth Discussion 
on Stopping the Practice of ‘Eating From the Same Big Pot'") 


[Text] The maladies of the practice of “eating from the same big pot" exist not only 
in state-run enterprises but also in some collectively-owned enterprises. Some 
collective enterprises originally did not adopt the practice of "eating from the same 
big pot,” but after being "merged," "transformed" and "upgraded," they were changed 
from small collectives into big collectives and their system of bearing sole 
responsibility for their profits and losses was replaced by the practice of sharing 
responsibility for profits and losses by large groups of enterprises. Thus, they were 
also pushed onto the road of "eating from the same big pot." Once collective 
enterprises touched the practice of "eating from the same big pot," their superiority 
was crippled and their vitality was weakened. 


Why did some small collective enterprises emulate and follow the practice in some 
larger collective enterprises? Why did they yearn for the practice of "eating from the 
same big pot?" The main reason is that some comrades have not shaken off the influence 
of the "leftist" ideology when looking at problems. They arranged enterprises of all 
kinds in order from "superior" to “inferior" like this: state-run ones -- big 
collective ones -- small collective ones -- individual households. From their viewpoint, 
only when all enterprises were run by the state in a centralized way could socialism 
be realized; while decentralized operation of enterprises not owned and run by the 
state would just lead to capitalism. Therefore, they suggested that a "transformation" 
should be carried out in this order: individual households -- small collectives — 
big collectives -- state-run enterprises. Under the guidance of this erroneous idea, 
many individual households were transformed into small collectives; many sp ll 
collectives were merged into big collectives; and many big collectives tried their 
utmost to learn from state-run enterprises and some became like state-run enterprises 
in terms of various concrete policies, systems and items of welfare treatment except 
that collective enterprises had to pay income taxes while state-run enterprises 
delivered their profits to the state. That is to say, they also adopted the practice 
of “eating from the same big pot." 


At present, the responsibility for profits and losses made by large collective enter- 
prises is generally borne by the corporations or bureaus in charge of them. Under this 
system, no matter how well an enterprise is operated, it cannot retain any more profits 
for itself, nor can its workers earn any more; on the other hand, no matter how poorly 
an enterprise is operated or even if it incurs losses year after year, it can still 

be subsidized and people there can still enjoy the same welfare treatment as others. 
This egalitarian practice of subsidizing the one who works poorly at the expense of 

the one who works efficiently has seriously dampened the enthusiasm of the workers 

in collective enterprises in striving for better business results. For an enterprise, 
duties, powers and benefits are thus separated from one another: an enterprise, which 
bears economic responsibility, has no disposition of its financial, material and 

human resources; and thus, the result of its operation cannot be directly linked to 
workers’ benefits. An administrative department, which has authority over enterprise 
management but is located far away from the enterprise overseers can gain profits 
while not bearing economic responsibility. Many management organs tend to react 
slowly to market information and their direction is often unrealistic and sometimes 
just bundles production and marketing. Under this system, some incompetent people can 
occupy leading posts to randomly direct work and practice egalitarianism by 
indiscriminately handing out resources and benefits. Enterprises under their direction 
are at a loss as to what to do. How can collective enterprises be properly and 
successfully operated under this system? 
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The strong vitality of the collective economy lies in its system of independent account- 
ing and assuming sole responsibility for one's profits and losses without adopting che 
practice of "eating from the same big pot." What does it mean by assuming sole respon- 
sibility for one's profits and losses? It means that the responsibility for profits 
and losses made by an enterprise is to be born by the enterprise itself; the distribu- 
tion of earnings in an enterprise depends on the result of its business; apart from 
paying taxes according to regulations, an enterprise has the power to decide the distri- 
bution of returns in reproduction, workers’ wages and welfare items without being 
affected by other enterprises. The enterprise enjoys full decisionmaking power in 
dealing with its financial, material and human resources. Only when enterprises bear 
sole responsibility for their profits and losses can their business results be closely 
linked to the personal interests of leading cadres and workers in these enterprises, 
and can the enterprises acquire an inner desire for existence and development. Only 
thus can duties, powers and benefits be combined. Of course, the enterprises which 
bear sole responsibility for their profits and losses must engage in legitimate produc- 
tion and marketing activities within the limits prescribed by state policies and 
decrees. Practice shows that whenever a collective enterprise truly adopts the system 
of bearing sole responsibility for its profits and losses, its workers certainly have 
high enthusiasm, its production and operation certainly develop rapidly and it gains 
higher profits and makes greater contributions to the state. But if a collective 
enterprise is forced to adopt the practice of "eating from the same big pot," it will 
achieve just the opposite results. 


The superiority of the adoption of the system of bearing sole responsibility for their 
profits and losses in collective enterprises is conspicuous. As for many state-run 
enterprises, the adoption of this system constitutes an important part of the economic 
structural reform. A large number of medium- and small-sized state-run enterprises 
throughout the country will adopt the responsibility system of handling business 
according to contracts by stages and in groups. They will adopt the system of paying 
taxes to the state, settling accounts with money at the enterprises' disposa] and 
bearing sole responsibility for their profits and losses. It is believed that with the 
development of the economic structural reform, the system of enterprises bearing respo:r 
sibility for their profits and losses will certainly show its strong vitality more and 
more clearly. 


RELATIONSHIP BETWEEN PEOPLE-STATE INTERESTS SEEN 


HKO31310 Beijing RENMIN RIBAO in Chinese 1 Feb 83 p 5 
[Article by Hu Jian [5170 7002]: "Wealth of the People and Wealth of the Nation"] 


[Text] At first, there were tiny streams. Gradually, they flowed together to form 
drainage systems. Final: , a large river was formed. Never has there been a reverse 
process in which a vast sea or lake existed first and fed a few big rivers, which in 
turn divided their flow of water to form small streams and mountain ravines. That the 
small streams come into being before the large rivers and that a source comes into 
being before a river is an inexorable law which has never been reversed and is irre- 
versible in nature. 


However, in a certain period of time, contrary to reason, it was disseminated that: 
“When there is water in the large rivers, the small streams can become full, and when 
there is no water in the large rivers, the small streams become dry." By this, it is 
meant that only when the nation is rich can the masses become rich, and if the nation 
is not rich, we are not in a position to talk about the wealth of the people. From an 
economic point of view, such reasoning reverses the order of things and is erroneous. 


Why? 


The so-called wealth of the nation is nothing more than the abundant material wealth 
possessed by a nation. 


——“_i—C 
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Where does this abundant material wealth come from? It cannot fall from the sky, 

but is the result of production development. In the socialist states, the most 
fundamental factor for production development is the enthusiasm of the masses. If the 
masses have ample food and clothing, naturally they are enthusiastic for production. 
When they are more enthusiastic for production, there will be more material wealth 

and the coun.ry will naturally become wealthier. Is this not similar to the fact 

that the large rivers become full if there is water in the small streams? If we 
reverse this and people do not have enough food and clothing, or even create slogans 
such as "mass criticism promotes all-out efforts," will it do? Of course, if we 

pay no attention to people's livelihood and go in for a high rate of accumulation for 
some time it is possible that the appearance of "a wealthy nation" will exist for 
awhile. However, that is only a temporary and superficial phenomenon, and in the end 
we will be reduced to a situation in which the people are poor "while the nation is 
wealthy." When we reach this stage, we cannot even talk about the genuine wealth of a 
nation. Thus, the only conclusion is that the wealth of a nation comes from its people 
and that a nation will certainly be wealthy if its people are wealthy. It is impossible 
for a nation to be poor while its people are wealthy; itis even more impossible for all 
the people to be Wealthy while the nation is poor. 


In fact, our party always stresses that consideration be given to the interests of the 
state, collective and individual. However, it is a pity that in doing actual work we 
confuse them in both theory and practice and set the interests of the state against 
those of the people, collective, and departments and onesidedly emphasize the 
interests of the state and the overall interests while no attention is paid to the 
interests of the people and the departments. Without the people, there can be no 
state and without the part, there can be no whole. Thus, the interests of the masses 
must be included in the interests of the state and the interest of the part in the 
interests of the whole. Our experience in past years has proved that the concept of 
state and the concept of viewing the situation as a whole which depart from overall 
arrangement is onesided and erroneous. 


Of course, we cannot go to the other extreme just because of this. We are not 
allowed to concentrate only byemphasizing personal interests and on individuals 
becoming rich and disregard the interests of the state and the collective. Onesided- 
ness cannot be tolerated. 


EFFICIENT NATIONAL MEETING LASTS ONLY 2 HOURS 


HKO30655 Beijing GUANGMING RIBAO in Chinese 28 Jan 83 p 1 


[Unattributed report: "State Economic Commission Takes Lead in Reforming Style of 
Meetings -- a National Meeting Attended by 1,000 People Lasts Only 2 Hours") 


[Text] The State Economic Commission has taken a good lead in reforming the style of 
meetings. On the aft2rnoon of the 26th, they spent only 2 hours holding a national 
economic and technical cooperation meeting. 


At about 1400 more than 1,200 participants with invitation cards in their hands 
ence.ed the meeting place one after the other. They found a set of seven separate 
documents concerning the meeting on their seats. At 1430 sharp, Lu Dong, a vice 
minister of the State Economic Commission, announced the meeting open. He briefly 
introduced the participants. Some of them, such as Wan Li, Yao Yilin, Hu Qili, Hao 
Jianxiu and Bo Yibo and so on, are leaders of the party and the state, some of them 
are the responsible comrades of the central departments and ministries, some are 
responsible comrades of the provinces, cities and autonomous regions and some are 
noted scholars and experts. After that, Wang Daohan, the mayor of Shanghai, Li 
Ruihuan, the mayor of Tianjin, and Zhou Hui, the first secretary of the Inner 
Mongolian Autonomous Regional CPC Committee, reported in turn on the situation of 
the development of the economic and technical cooperation between different parts 
of the country. The reports were brief and to the point and the materials concrete. 
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Not much time was spent on the reports. However, the great economic results achieved 
in the technical and economic cooperation between the provinces, cities, and autonomous 
regions had been fully explained to the participants, and this made the participants 
profoundly understand the excellent role played by this work in revitalizing the 
economy, pushing forward technological advancement and exploiting the intellectual 
resources and realize the profound significance and extreme importance of this 
meeting. 


The report by Zhang Jingfu, the minister in charge of the State Economic Commission, 
was even shorter. However, like the others, it \ as rich in content and had appeal. 


Since the meeting was short, nobody went to the restroom or asked for water during 


the meeting. Throughout the meeting, the participants were full of vigor and in good 
order. 


At 1635 when Comrade Lu Dong announced that the meeting was adjourned, the reporter 
heard such praise as: This meeting is excellent; everything has heen neatly settled. 


NAVY CPC COMMITTEE'S FOUR REFORM REQUIREMENTS 


HK040429 Beijing RENMIN RIBAO in Chinese 1 Feb 83 p 4 


[Report by reporter Du Zhongwei [1035 0112 0251]: "The Navy CPC Committee Puts Forward 
Four Requirements for Making Reforms"] 


[Text] Leading cadres at all levels in the naval forces have suggested ways and means 
for creating a new situation in building the navy. This practice has been lauded by 
the leading cadres of the Central Military Commission. Recently the navy CPC Committee 
held a meeting calling for new progress and achievements in all fields in 1983. To 

do a good job in reforms, the meeting put forward the following proprosals 


1. Leading cadres should thoroughly study the 12th CPC Congress documents and the 
documents of the 5th Session of the 5th NPC, further eliminate the "leftist" ideologi- 
cal influence and, at the same time, overcome rightist interference in order to really 
unify thinking and action with the basic spirit and the principles and policies of 

the 12th CPC Congress. 


2. To accelerate the naval modernization reforms, we should energetically encourage 
the practice of conducting investigations and studies in line with actual conditions, 
break with old conventions unsuitable to the new situation and bring about navy 
modernization in a planned way and in accordance with systematic analysis; we should 
not do it piecemeal or have everyone going his own way. 


3. We should strive to change the composition of the rank of cadres, attach great 
importance to promoting outstanding young cadres from the intellectual ranks, 
strengthen the scientific and cultural education of the cadres and accelerate the 
step of changing the situation in which cadres are relatively elderly and scientific 
and cultural level is low. 


4. We should boost our morale, set the general interest of reform above everything 
else, unite as one, vigorously display our spirit in devoting ourselves to the 

revolutionary cause and dare to blaze a new trail and strive for the best. Senior 
cadres should set examples in practicing reforms and unity. 
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WK040459 Beijing GONGREN RIBAO in Ghinese 27 Jan 83 p 1 


[Article by Wang Binggian, minieter of finance: "It le Absolutely lmpermissible To 
Retaliate Againet and Persecute Financial and Accounting Personnel") 


[Text] GONGREN RIBAO openly exposes the case of retaliating upon and persecuting 
financial and accounting personnel and upholds justice. Thie ie powerful support to 
financial and accounting personnel in safeguarding the etate's financial and economic 
syetes. 


The vast number of financial and accounting personnel are fighting in the forefront of 
financial and economic work. Many of these comrades have upheld principles and adhered 
to careful calculations and etrict budgeting. They have earnestly and silently worked 
to safeguard the financial and economic discipline of the estate, improve business 
management and raise economic results. They are unknown heroes on the financial and 
economic front and their labor should be respected by the whole society. 


However, in some unite, because the poison of the Lin Biao and Jiang Qing counter- 
revolutionary clique has not yet been completely eliminated, feudal privileged ideas 
ecill exist. Furthermore, due to the existence of individualiem and selfish depart- 
mentaliem among certain cadres, there has repeatedly appeared, for quite some time, 
the cases of violating the state's financial and economic discipline and retaliating 
against financial and accounting personnel. Some cadres, in dealing with financial 
income and expenses, attempted to get rid of the restriction of the policies and dis- 
cipline of the state and wantonly annexed and violated the interests of the state. 
They retaliate againet whoever dares to expose them. They make things hard for whoever 
fights againet their practice of violating financial and economic system by abusing 
their power and retaliating againet them. Some people are thus driven to the wall and 
go crazy. Such cases are absolutely intolerable. 


A major iseuc concerning socialist economic construction is to ensure that financial 
and accounting personnel aseume their duties according to law and are free from retal- 
iation, #o a8 to bring into full play their role in managing financial and economic 
affairs. Both the Constitution and the party's constitution have made explicit stip- 
ulations on this. The Constitution stipulates: All citizens of the PRC have the right 
to complain, report and file charges againet any state organization and any employee 
of a etate organization for their illegal behavior and dereliction of duty. Nobody is 
allowed to suppress and retaliate against them. The criminal law stipulates: If an 
employee of a state organization retaliates against and persecutes those who complain, 
files charges against and criticizes them by abusing his position and power or prac- 
ticing corruption, he must be imprisoned. The new party constitution adopted by the 
i2th CPC Congress goes a step further to treat as a basic task of all party organiza- 
tions in grassroote unite the ensurance of financial and accounting personnel inde- 
pendently assuming their duties according to law and standing free from versecution and 
retaliation. All this fully indicates the great importance attached by the party and 
the state on the strengthening of the socialist legal system and the ensurance of . 
people's democracy, as well as their concern for the vast number of financial and 
accounting personnel. 


The problem now is that in order to ensure financial and accounting personnel can assume 
their duties, we must act according to law and strictly practice that it is necessary 
to act according to law, to strictly observe the law and to deal with any violation of 
the law. It is « common duty of party and government organizations at all levels to 
carry out the spirit of the 12th CPC Congress, safeguard the estate law and practice 
“everybody gust be equal before lav." 
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Financial and revenue departments have the unshirkable duty to safeguard state 
financial and economic discipline and ensure the normal rights and interests of 
financial and accounting personnel, Financial and revenue departments at al! levels 
have done thie in the past and they should do it even better in the future. We must 
pay close attention to all behavior violating financial and economic discipline, 
particularly the cases of retaliating upon and persecuting financial and accounting 
personnel, Whenever a case arises of retaliating upon financial and accounting 
personnel we must bravely step forward, uphold principle and back those good comrades 
who safeguard estate financial and economic discipline. We must take the initiative 
to cooperate with the party discipline inspection departments and judicial departments, 
request and assist them to investigate and deal with the cases of retatlation upon 
financial and accounting personnel, and never let those who retaliate upon others go 
ecot-free. 


Ll also hope that the vast number of financial and accounting personnel continue to 

carry forward the dauntless revolutionary spirit, uphold principle and wage an unyielding 
struggle against all behavior violating state financial and economic discipline and the 
system. We must, under the guidance of the line of the 12th CPC Congress, double our 
efforts, be honest in performing our official duties, continuously upgrade our 
ideological and political level and professional ability and fight, together with all 
workers and staff on other fronts, for bringing a basic change in the state's financial 
and economic situation, in social mood and party style and for the realization of the 
20-year strategic goal at the end of the century. 


JINGJL RLIBAO ON ENLIVENING COMMODITY CIRCULATION 
HKO4O551 Beijing JINGJIL RIBAO in Chinese 26 Jan 83 p 1 


(Editorial: “Relax the Policies, Enliven Circulation") 


[Text] The present economic situation is good in general. The problem facing us is 
how to further enliven commodity circulation and truly realize a benign cycle of 
production, exchange, distribution and consumption. To solve this problem, we need 

to do a great deal of work. The most urgent step is to further reform commercial work, 
relax the policy for purchase and marketing, strive to unclog, expand and increase 
circulation channels so as to facilitate the movement of goods, and make the best use 
of everything. 


Since the 34 Plenary Session of the Lith CPC Central Committee, commercial work has 
greatly improved. But it still far from meets the needs in the development of 
industrial and agricultural production. In particular, with the development of diversi- 
fication and the increase in commodities in rural areas, peasants in many places often 
encounter the difficulty of selling their products. This shows that the dislocation 
between circulation and production has become more and more prominent. How should we 
solve this problem? The effective method is to appropriately relax the policy for 
purchase and marketing and widely open up circulation channels. Even in the large 
scope of the planned economy, while giving full play to the role of state-run commerce 
as the main channel, we should also give a free hand to the development of collective 
commerce and appropriately develop individual commerce. To effect this, commercial 
departments at all levels must follow the spirit of the 12th party congress, further 
emancipate their minds, profoundly understand the inevitability of the coexistence of 
diverse economic forms in the socialist period, clearly realize the point that the 
current state of affairs in state-run commerce far from meets the needs of the rapid 
development of commodity production, earnestly change the practice of controlling 
state-run commerce in an excessively rigid and centralized way, actively support 
collective and individual commerce and give full play to their role in stimulating the 
interchange of urban and rural products. 
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In the past, because commodities were in short supply for a long time, the commercial 
departments were used to planned management and were not adapted to regulation by 

market mechaniam. In the future, state-run commercial units and supply-marketing 
cooperatives should correctly differentiate scopes covered by planned management and 
regulation by market mechaniem under the guidance of the principle of giving play to 
the dominant role of the planned economy and the supplementary role of market regula- 
tion. We will continue to practice state monopoly for purchase of, or assign mandatory 
purchase quotas to, a number of important agricultural and sideline products which are 
vitally related to the national economy and the people's livelihood. Mandatory 

planning will continue to function in this area. At the same time, with the development 
of rural commodity production, the number of products subject to mandatory purchase 
quotas should be gradually reduced. While ensuring that state monopoly purchase 

targets and mandatory purchase quotas will be fulfilled in the right way, we should 
also take an active part in the buying and selling of agricultural and sideline products 
of the third category and products of the first and second categories left over after 
mandatory purchase quotas assigned by the state have been fulfilled. These products are 
bought and sold at negotiated prices which are subject to regulation by market mechanism. 
When dealing in these products, state-run commercial units and supply-marketing 
cooperatives should make full use of their advantages in their networks, funds and 
facilities. 


While relaxing the policy toward the buying and selling of agricultural and sideline 
products, the commercial departments at all levels should also make great efforts to 
organize diverse channels for the trafficking of goods. Agricultural and sideline 
products of the first and second categories which are allowed to be sold freely after 
the state mandatory purchase quotas for these goods have been fulfilled and products 

of the third category can now be transported and sold in other counties or even in other 
provinces by state-run commercial companies, supply-marketing cooperatives and local 
stores. These products can also be sold directly by producing units or be handled by 
integrated agricultural-commercial businesses, At the same time producers, individual 
traders and rural households specializing in trade can all be allowed to traffic in 
goods over long distances. They can handle both retail and wholesale. Prices involved 
in these dealings are allowed to fluctuate. In order to expedite the marketing of 
agricultural and sideline products in cities, we should increase retail networks and 
stores dealing in these goods at negotiated prices in large and medium-sized cities 

and increase the number of collective and individual commercial businesses dealing in 
agricultural and sideline products. 


After the policy concerning rural commodity circulation is relaxed, it is necessary to 
pay attention to educating peasants in taking into consideration the interests of the 
three aspects, namely, the state, the collective and the individual, and require them 
to guarantee the fulfillment of state purchase quotas in quality and in quantity so as 
to make more contributions to assisting state construction and to ensuring market 
supply. At the same time, we must effectively strengthen market management. The 
administrative department of industrial and commercial management and the departments 
of taxation, pricing, public security, communications and transportation should all 
work out relevant regulations for management in accordance with the stipulations con- 
cerning policy relaxation, so that all parties concerned can follow a clearly charted 


course. 


In recent years, commercial departments have transformed their practice in dealing in 
industrial products from the previous method of undertaking the marketing of all 

products without distinction into the present four forms, namely, purchasing and marketing 
(or distribution) in a unified manner, purchasing according to plans, placing orders 

for goods, and selective purchase. Practice shows that this reform has achieved good 


results. 
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Henceforth, we should continue to adhere to the above four forme in our business and at 
the same time broadly adopt the method of selling goods at wholesale or retail on a 
commission basis and establish integrated industrial-commercial business to sell 
industrial products so as to promote the sales of products for industrial enterprises. 
At present, some seasonal goods are excessively stockpiled in the off-seasons and this 
has placed a heavy burden on warehouses and has increased interest cost. In view of 
this, we should change the condition in which prices for seasonal goods are fixed at 

the same level in all seasons. Storage cost in off-seasons should be taken as a 
difference between prices in different seasons and purchase prices in off-seasons should 
be appropriately lower than those in the peak periods so as to promote sales. Moreover, 
the previous practice that no goods can be sold on credit should also be changed. People 
should be allowed to buy some durable consumer goods of high value on installment 

plans. In short, taking the above-mentioned measures for appropriately readjusting the 
policy toward the buying and selling of industrial goods will help stimulate consumption, 
facilitate commodity circulation and promote production. So we should try every means 
to effect the reforms. 


WAN LI'S LETTER ON ‘SHOULDER POLE' SPIRIT 
HKO30733 Beijing RENMIN RIBAO in Chinese 1 Feb 83 p 1 


{[Report: "Wan Li Replies to Li Wenhua, Factory Director of Shanghai Motor Factory, 
Encouraging Him and the People of Shanghai To Carry Forward the 'Shoulder-Pole Electric 
Motor’ Spirit") 


[Text] A few days ago, Wan Li, vice premier of the State Council, wrote a reply to 

Li Wenhua, factory director of the Shanghai motor factory, encouraging him to carry 
forward the "shoulder-pole electric motor" spirit even more consciously and also 
encouraging the people of Shanghai to act as vanguards in carrying forward the "shoulder- 
pole electric motor" spirit. 


In his letter, Vice Premier Wan Li said: "Consciousness" is most important in carrying 
forward the "shoulder-pole electric motor" spirit. Only if one acts consciously can he 
continue to study new situations, sum up new experience and blaze new paths. 


LEADERS HONOR RETURNED COMPOSER'S ASHES 
OW040107 Beijing XINHUA Domestic Service in Chinese 1544 GMT 2 Feb 83 


[Excerpts] Beijing, 2 Feb (XINHUA) -- Reporter Guo Lingchun: To the strains of the 
"Yellow River Cantata," some 1,000 people fr-™ literary and art circles in the capital 
gathered today at a meeting to honor the mem ~ of Xian Xinghai, a musician of the 
people. The composer died of illness in Mosco in 1945. His ashes were returned a 
week ago from the Soviet Union and laid to rest in the motherland. 


Responsible persons of the CPC Central Committee Propaganda Department, the Ministry of 
Culture, the China Federation of Literary and Art Circles and various associations, 
Deng Liqun, Zhu Muzhi, Xia Yan, Zhao Xun, Lin Mohan, Zhang Guangnian, Lu Ji, Tao Dun, 
Chen Huangmei, Situ Huimin, Zhang Geng, Wu Zuoren, Li Ling, Feng Mu and Sun Shen, as 
well as Xian Xinghai's past comrades and students entered the meeting place and stood 
in silent tribute before his portrait. 


The meeting to honor the return of the ashes of Xian Xinghai, held at the People's 
Theater, was jointly sponsored by the Ministry of Culture, the China Federation of 
Literary and Art Circles and the Chinese Musicians Association. 


V ——e 
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ZHANG AIPING STRESSES ELIMINATING BAD HABITS 
HK280920 Beijing BEIJING WANBAO in Chinese 18 Jan 83 p 1 


[Report by Wen Yang [2429 3152]: "Zhang Aiping Saye It Is Necessary To Eliminate the 
Bad Habite of Being Envious of Competent Persons") 


[Text] Comrade Zhang Aiping made a speech on the issue concerning talented people at 
the second national academic symposium on the issue of talented people yesterday morn- 
ing. He emphatically pointed out: "In order for our talented people to really be pro- 
moted and put in important positions, we must take the rroblem seriously, that is, we 
must thoroughly eliminate the bad habits of ‘scholars tending to scorn each other' and 
‘people in the same trade repelling each other,' which have lasted in our country for a 


long time." 


He said: "The practice of ‘scholars tending to scorn each other' and ‘people in the 
same trade repelling each other' is mainly manifested in the attitude of being jealous 
of talented people. People cherishing this attitude can be found in all fields. Some 
consider themselves to be authorities and fear that other people will outstrip them; 
others are jealous of the younger generation, of people who are younger than they and 
whose records of formal schooling are less impressive than theirs; still others are 
young and middle-aged people or fellow students or people in the same trade who are 
jealous of each other. 


"In fact, these people are not truly intelligent and wise people. Truly talented people 
always hope that somebody else can outstrip them. And if they find that they are 
outstripped by other people, they will be pleased. This is the attitude that truly 
talented people always have. The current phenomenon of blocking the circulation of 
knowledge and technology in some areas is due to nothing but some people's desire to 
seek personal fame and private interests. This phenomenon should never be allowed to 
continue! We should energetically encourage the spirit of mutual aid, mutual support, 
and promoting each other." 


He added: "The more serious problem is that some people tend to satirize, taunt, slander 
and attack the people who have scored some achievements. On this point, I recall a 
film entitled ‘Hovering.' Have you seen this film? (The audience said: It was shown 
to us lest night.) How do you feel? You say not bad, and so do I. But some people 
said: The person who works concurrently as a screenwriter, director and actor in a 
film seeks nothing but the limelight. Some people even criticized the actress as an 
old woman trying to play a young girl. They said: With so many people in China, are 
you the only suitable people to play the role? What attitude are they holding when they 
say this? In fact, it was I who reminded her to personally direct this film. Since a 
person can be a screenwriter and an actress in a film, why can she not also be a direc- 
tor? When we approach talented people, so long as they have some strong points and 

can benefit the state and the people somewhat, we should enthusiastically encourage and 
help them and support their work. How could it be wrong if there were to appear a 
number of talented people expert in one thing and good at many in all walks of life?" 
Zhang Aiping stressed: "Being jealous of talented people is an evil tendency. Satir- 
izing and attacking other people is an even more despicable type of behavior. In par- 
ticular, people who are somehwat competent should guard against these evil habits. In 
short, we must eliminate the bad habits of being jealous of talented people. Other- 
wise, talented people will not be able, through any means, to spring up and their 
talent will not have a stage to display. Many talented people will simply be stifled." 
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SHOUDU CPC ON ECONOMIC RESPONSIBILITY SYSTEM 


HKO30921 Beijing GUANGMING RIBAO in Chinese 23 Jan 83 p 3 


[Article by the CPC Committee of Shoudu Iron and Steel Company: "The Depository of the 
Power of the Economic Responsibility System in Industry") 


[Text] Summary: The economic responsibility system in industry means emancipation of 
production. This system has made possible the improvement of the relations of produc- 
tion and made all staff and workers display their roles as masters of their country. 
With this system, it rests on the broad masses of staff and workers to make the country 
rich and powerful, to develop production and to improve their lives. All this is where 
the power of the system lies. The economic responsibility system in industry is a new 
development in scientific management of enterprises; it is in a new position to enable 
enterprises and their staff and workers to raise economic efficiency as the center and 
it represents a calculation and supervision by the whole people. The economic respon- 
sibility system is a probe into the road for industry in China in carrying out social- 
ist construction. [end summary] 


Since the 3d Plenary Session of the llth CPC Central Committee, the Shoudu Iron and 
Steel Company has introduced an industrial economic responsibility system and has 
drastically raised economic efficiency thanks to the leadership and concerns of the CPC 
Central Committee and State Council, 


The average annual profits between 1975 and 1978 ‘.efore the introduction of the indus- 
trial economic responsibility system were 146 million yuan. From 1979 to 1982, follow- 
ing the introduction of the system, they increased to 305 million with an average 
increase of 109 percent. These achievements were made under the situation in which the 
scale of production basically remained unchanged. The average annual profits handed 
over to higher authorities increased from 144 million yuan to 254 million yuan and after 
deduction by budget and appropriation, the average state annual income increased from 
56.1 million yuan to 223 million yuan, with an increase of 297 percent. 


During the 4 years following the introduction of the industrial economic responsibility 
system, average profits increased by 20 percent annually, and they were doubled during 
this period. The accumulated profits handed over to higher authorities during this 
period were 1,016 million yuan and this figure equalled the net value of the current 
fixed assets of the company. In addition, the company retained 176 million yuan for 
developing production, welfare funds and award funds. During these 4 years, the growth 
of state income was higher than the growth of the profits of the enterprise, the growth 
of the profits was higher than the growth of production, and the growth of production 
was higher than the growth of fixed assets, The economy has ‘ws been able to increase 
output and efficiency with less investments. 


It seems now that the economic efficiency of the company will continue to grow by a big 
margin. 


Are there particular and preferential conditions for the company to have been able to 
continue improving economic efficiency so drastically? No. In 1981 when the national 
economy was being readjusted, our company did not have enough production work and steel 
output fell by 360,000 tons. And vet under this condition, we were still able to 
increase profits by 9 percent. In 1982, tax on steel billets was increased, the price 
of raw materials was readjusted and the ore powder sold by the company to other coun- 
tries was not shipped in time. All these cut the profits of the company by more than 
23 million yuan, But in spite of this, the company was still able to increase profits 
at an annual rate of 20 percent. 
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Was there any "trick" in these achievements? No. The departments concerned from higher 
authorities carried out investigations and they unanimously held that the company 
“gained proper efficiency through appropriate ways and measures." 


Why was it that the industrial economic responsibility system has such a tremendous 
power? Some people said that this question remains a "mystery." This article is 
intended to answer this question. 


I 


The economic responsibility system means emancipation of productivity. Productivity is 
the most active factor is social production. Industrial enterprises embody the various 
important factors of productivity, and therefore, in order to activate enterprises and 
develop productivity vigorously, it is imperative to free enterprises and their staff 
and workers from bondage so that they will be able to fully display their initiative. 
This move represents the basic resources for the development of the national economy. 


It is the enterprises that directly display the roles of productivity. The basic point 
of industrial management system is to enable enterprises to have vital economic cells 
under macroscopic economic guidance. But in the past, people worried that while enter- 
prises were activated, they would get off the track of the planned economy. In the 
past, enterprises were deprived of their right to carry out their responsibilities and 
they had to hand over to higher authorities the depreciation fees for the fixed assets 
that were needed for maintaining simple reproduction. These measures hampered the ini- 
tiative and wisdom of the enterprises and their staff and workers and enterprise tech- 
nical progress. Too rigid control over enterprises is not simply a matter of manage- 
ment methods. because practically it means that the relations of production seriously 
hinder the aevelopment of productivity. 


With regard to the relations between enterprises and the state, the introduction of the 
economic responsibility system not only improves the relations of production, but also 
emancipates productivity. This situation is mainly shown in the fact that, with the 
introduction of this system, enterprises have a certain autonomy and expedient financial 
power and they are in a position to utilize the wisdom and creativity of their staff 
and workers in production, technology and management in time to promote the development 
of productivity. Following the introduction of the industrial economic responsibility 
system by the company, the broad masses of staff and workers have made suggestions in 
such aspects as reforming technology, improving operating processes, raising efficiency, 
lowering consumption and making comprehensive utilization. We accepted these sugges- 
tions in time and a total of 12,477 points have been realized. This move is an impor- 
tant reason for the company's ability to continuously improve economic efficiency 
drastically. A total of 20 projects of major technical reform with an investment of 
more than 1 million yuan each have been carried out by using company funds, with total 
investments coming to 130 million yuan. A total of 80 of these items have been put 
into production to display their efficiency. Most projects were completed and put into 
production in about a year, with investments recovered in 1 to 2 years after operations 
began. In the past 4 years, these items made 200 million yuan in profit and part of 
this profit was retained by the company for carrying out new reform items. This fact 
proves that enterprises are able to use their financial power correctly in production, 
and consequently will be able to create more wealth for society and this is exactly our 
purpose in activating enterprises. With enterprises activated and becoming rich, the 
state is able to concentrate more construction funds. Therefore, it is imperative to 
accumulate wealth through enterprises, but this does not mean decreasing state income; 
on the contrary it will enable the state to have more income. Li Ao of the Tang 
Dynasty said: "It is known to all that to levy a heavy tax means to gain wealth, but 
it is scarcely known that to levy a light tax means to gain more wealth." ("Preface 

to Pingfu"). It is all the more necessary for our socialist enterprises to have cer- 
tain expedient financial power. 
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For enterprises to introduce an economic responsibility system means a new strategic 
change in economic construction. It is a change from building new factories and ex- 
panding reproduction extensively as the main method, to relying on the roles of the 
existing enterprises as the main method, that is to say, to relying on the broad 
masses of staff and workers of the existing enterprises, fully making use of the 
material and technical foundations that have been formed, actively creating accumula- 
tion to the maximum, taking the road of expanding reproduction intensively as the main 
and creating a new situation in socialist construction. To rely on the economic 
responsibility system and display the initiative of the existing enterprises and their 
staff and workers has infinite power. 


The most important part of the economic responsibility system i: to emancipate the most 
valuable factor in productivity -- the workers. The nature of the reform of the indus- 
trial management system is to fully display the advantages of the socialist public 
ownership and let the broad masses of staff and workers become masters of their 
country. The premise for expanding the autonomy of enterprises is that on the basis 
of the economic responsibility system taken by enterprises for the state, the system 
is implemented within an enterprise to demonstrate the nature of this reform and 
expand the autonomy given by the state to enterprises among staff and workers. In 
this way, all members of staff and workers will be able to directly shoulder the 
responsibility of being masters of the country, exercise their rights and fully dis- 
play their roles. This is a demonstration of the party's mass line on the industrial 
front. Lenin said: "Without absorbing the new stratum of the people into social 
construction and without inspiring the initiative of the broad masses of the people 
that so farhas not weakened, the so-called revolutionary reform is out of the question." 
("Collected Works of Lenin," vol 27, p 192) The industrial economic responsibility 
system is such a revolutionary reform, it is a people's war in socialist construction 
and a demonstration of the advantages of the socialist system. Following the intro- 
duction of the industrial economic responsibility system by the country, the masses 
have displayed their socialist initiative, shouldered their responsibilities as mas- 
ters of the country and they are very much concerned about such things as how to 
shorten every minute in rolling steel, how to reform each operation, how to improve 
each part and how to save every bit of fuel, coal, electricity and cotton fiber. All 
cadres, technicians and workers are displaying their own wisdom and talent and are 
working creatively for the future of the country and for improving the standard of 
their material and cultural life. We regard this as a great strength that is able to 
create wonders. 


The industrial economic responsibility system has closely combined the interest of the 
state with the interest of enterprises and staff and workers, enabled the broad masses 
of staff and workers to combine their concern for the interests of the country and 
enterprises with their own interest, and enabled the enterprises to correctly handle 
the relations between developing production and improving the life of staff and 
workers. After meeting the responsibilities for the growth of the profits that are to 
be handed over to higher authorities, we retained the surplus for ourselves, two-thirds 
of this volume being used in developing production and the other third in welfare and 
awards. The better the economic efficiency of the enterprises, the more will be the 
welfare and award funds. An increase of each yuan in the surplus means an increase of 
0.33 yuan for the welfare and award funds of staff and workers and an increase of 1 
million yuan means 330,000 yuan. In this way, the development of production and the 
improvement of economic efficiency are closely combined with the increase of income 
and the improvement of material and cultural life of staff and workers. Over the past 
4 years, the income of staff and workers on the average increased by 30 percent and 
the space for new housing for staff and workers was 360,000 square meters which is 
equivalent to 80 percent of the space of the total housing facilities built in 30 
years. 
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Comrade Mao Zedong said: "Marxist-Leninist basic principle is to make the broad masses 
of the people aware of their own interest and unite and struggle for this interest." 
("Selected Works of Mao Zedong," vol 4, p 1213) The industrial economic responsibility 
system has demonstrated this Marxist principle of material interest. With this system, 
the prosperity of the country, the development of enterprises and the improvement of the 
life of staff and workers depend on the creativity of the broad masses of staff and 
workers and this is where the great power of this system lies. 


II 


The industrial economic responsibility system is a “people's war" by the masses and a 
new development in scientific enterprise management. 


Some people said that there is nothing new in the content of this system; it is just 
adding the word "economic" in front of responsibility system. In fact, the development 
from responsibility system to economic responsibility system is a change of quality and 
with the economic responsibility system, the enterprises and staff and workers have been 
shifted onto the road of improving economic efficiency as the center. Enterprises are 
economic organizations and not "universities" and therefore they must create economic 
efficiency. The economic responsibility system means that all must be responsible for 
economic efficiency and are linked with economic interest, and this question is what 

was unresolved by the position responsibility system in the past. The economic 
responsibility system has overcome enterprise shortcomings of caring nothing about 
efficiency, cost and technical progress, has mobilized the people to spare no efforts to 
improve technology, professionalism, resort to socialist calculation and strict budgeting 
and care about the financial situation and complete their own economic responsibilities. 
Following the establishment of the economic responsibility system by which all are 
responsible, people have become more meticulous in economic calculation. In the past, 
the calculating of groups and teams was “carried out by order" but now it is carried out 
by everybody in the way of combining it with management, and all are trying their best to 
create wealth through production and economising. The more the potential of enterprises 
is tapped, the bigger it becomes and the bigger the economic efficiency. The energy for 
producing one ton of steel has gradually decreased from 1,274 kg in 1978 to 1,177 kg in 
1979 and this figure continued to drop to 1,121 kg in 1980 and 993 kg in 1981 and it is 
expected to drop to 980 kg in 1982. The proportion of coke used by the furnacewas 443kg 
in 1980, 412 kg ini981 and it is expected to drop to 409 kg in 1982. Compared with 
1978, the amount of energy saved in the 4 years following the introduction of the economic 
responsibility system was equivalent to 2.5 million tons of standard coal. Production 
cost in 1982 was 5 percent lower than 1981 while the value of lowering cost and saving 
was as much as more than 35 million yuan. All these are the results of adding the word 
"economic" to the system. Lenin said that to carry out calculation and supervision by 
the whole people "is a great struggle with international historical significance." 
(Selected Works of Lenin," vol 3, p 50) The industrial economic responsibility system 

is a kind of calculation and supervision by the whole people and it is beyond the match of 
the enterprise management in capitalist countries. 


The economic responsibility system differs from the past responsibility system in that it 
not only assigns economic responsibilities to people but also includes “assurance." It 
means that the responsibilities are guaranteed by all concerned. "Assigning" means 
organizing labor scientifically and strictly. Assigning responsibilities to individuals 
will in no way change enterprise ownership by the whole people. "Assurance" means 
coordination among units, departments and positions of an enterprise and a condition for 
mutual assuring and they are all included in positional economic responsibility system. 
All this did not exist in the past responsibility system. Through “assurance,” the 

common labor of the tens of thousands of people is coordinated into an organic entity 
for the purpose of realizing the common goal of increasing economic efficiency. 
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Under the conditionof monopolized mass production, the relations of coordination are 

very complicated and therefore, without mutual assurance, it is impossible to assign 

the economic responsibility system and it will be difficult for individuals to fulfill 
their tasks. "Assurance" means standardizing relations among people in the process 

of production, It is imperative that in the process of working out balances, coordi- 
nating and assigning the conditions for mutual assurance, the various specialized 
management departments of enterprises must display their function. This is an 

importan’ content of the economic responsibility system of a specialized system. Once 
we are «ble to do a good job of "assuring," all extremely complicated relations of an 
enterprise will be changed into orderly relations. Consequently, we will be able to 
realize what Lenin said, that is "to enable economic organizations to work as a clock." 
("Collecced Works of Lenin," vol 2, p 193) It istremendous production that can be 
formed without any investment. For example, in a steel system we have implemented the 
“eystemof rolling steel according to financial measurement." That is to say, the length 
of a steel billet and the height of a steel ingot are defined according to the length 

of the steel as required by customers. The best technological processes in a dozen 
positions from smelting to producing billet and steels are included in the conditions 
for mutual assurance, and, as a result, we have been able to achieve economic efficiency 
of more than 1 million yuan annually through increasing output and savings consumption. 


The past responsibility system only defined the division of responsibility and there 
was no standard for checking this work. But the economic responsibility system has 
defined standards for checking. It is linked with distribution and it entails strict 
checking with definite awarding of punishment. The checking is first of all carried 
out on the economic responsibility for the state by each unit, department and individ- 
ual and then distribution is carried out according to responsibilities end contribu- 
tions. It is carried out by starting from responsibilities and not from distribution 
while the interest is determined by responsibilities. If it is carried out by 
starting from distribution and the responsibilities are defined by interest, enter- 
prises and the state will contend for profits and consequently the economic respon- 
sibility system will take a wrong direction. But it is also very important to do a 
good job of distribution. The company is now implementing the economic responsibility 
system with checking and awarding and this system is different from the past award 
system. It is more advanced than piece work and awarding according to working hours. 
Piece work is suitable for simple hand labor and it encourages individualism. To 
introduce piece work in mass production with complicated processes and continuity 
will spoil the relations of coordination. It is often under this situation that 
people only care about quantity to affect quality and cost, and damage comprehensive 
economic efficiency. Award based on working hours is a standard for collectively 
checking individual craftsmen but not checking in detail the situation of the individ- 
uals. Awards are given according to working hours and the distribution of individual 
awards has the nature of egalitarianism. Even if the grading is carried out through 
appraisal, it is still often that awards are given in rotation and therefore it is 
difficult to mobilize the initiative of everybody. The economic responsibility 
system, on the other hand, is implemented under the condition of guaranteeing the 
state and collective interest while awards are given according to the data of the 
complecion of responsibilities and the conditions for assuring individuals and 
therefore the difference is natural. There will be no awards for all the units con- 
cerned when the enterprise to which they belong failsto fulfill its economic 
responsibilities, and when a unit fails to meets its responsibilities, there will 

be no awards even if individuals have completed their responsibilities very well. 

In addition, in checking the economic responsibility system of individuals, the 
“assurance” also includes the state and the collective. Following the introduction 
of the system, Shoudu Iron and Steel Company has been able to increase annually the 
profits handed over to higher authorities and consequently the enterprise economic 
responsibility for the state has become heavier. 
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Consequently, the responsibility of the company has been expanded to individuals. This 
situation has guranteed that the awards of staff and workers can only be achieved under 
the conditions of the state having more income, and the enterprise more rentention, 

The economic responsibility system with checking and awarding has overcome the short- 
comings of difficulty in changing quotas of piece work and awards according to working 
hours, and it has been possible to realize still better the distribution based on labor. 


The industrial economic responsibility system has also changed the past fixed quota 
management to data management. Under the past purely production managemat, it would 
have been acceptable just to introduce fixed quota management. But following the 
introduction of the economic responsibility system, enterprises have taken improving 
economic efficiency as the center and have changed production management. The 
autonomy of eMterprises has been expanded, their production technology and business 
management have been constantly improved and consequently their requirements for using 
data have drastically increased. Enterprises need not only enormous commanding data 
but also enormous feed-back data. As a result, the original fixed quota management 
was no longer applicable. Eventually there appeared the concept of data. Data manage- 
ment includes fixed quota which is part of the commanding data. Following the intro- 
duction of the economic responsibility system, the company has gradually formed and 
perfected a scientific data management system. The various 230,000 commanding data 
are assignedtoO positions while those assigned to individuals (3 persons of 3 shift 
positions) are more than 1 million. Data management is a foundation for modernized 
production and a premise for enterprises to realize production control and the system 
of calculation in business management. 


Comrade Yeng Xiaoping said: "The socialist system does not mean concrete methods for 
building socialism." ("The Present Situations and Tasks") It is no doubt that we still 
lack experience in building socialism and it may be possible that we are now probing 
a better road. The introduction of the industrial economic responsibility system 

is a way of probing this road. The power of this system is the power of socialist 
public ownership. The question is that in the past we only displayed this power in 

a very limited way and consequently the staff and workers of state enterprises did 

not feel that they were masters of the means of production. It seemed that only the 
state was representing the "collective" while the staff and workers represented the 
"private." The industrial economic responsibility system has integrated the "collec- 
tive” with the "private" through combining responsibility, autonomy and interest. As 
a result, all staff and workers become qualified members of society and masters of 

the means of production with public ownership, the advantages of public ownership 
have been fully demonstrated and the socialist cause has become a vigorous creative 
cause of the broad masses of the staff and workers. The broad masses of the staff 
and workers have become concerned not only with the improvement of their material life 
but have also taken the attitude of masters of the country and they have cared about 
the management of enterprises that will decide the pace of such improvement. They are 
particularly concerned about technical reform, technical progress and the improvement 
of economic efficiency. Recently, our company organized the broad masses of staff 
members to take part in working out a reliable economic management system. The plan 
worked out includes quadrupling gross output value in the next 15 years and improving 
the living standard of staff members. Under the premise that the profits handed over 
to the state are guaranteed to increase by 6 percent every year, the planning also 
defined that the company will continue to carry out technical reform by using its 

own accumulated fund and that it will be turned into a modern and garden-type enter- 
prise without state investment, without requiring more energy and water and without 
increasing the volume of transportation outside the company. We plan to hand over 
6.78 billion yuan in profits to the state in 1995 and this figure is equivalent to 
640 percent of the net value of the company's existing fixed assets. 
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It also means that on average, we will be able to hand over a "Shoudu Iron and Steel 
Company” to the state every 2 years. The planning stressed the importance of further 
making technical progress while more than 120 new items will be used in production 
system, including new technology, new equipment and new processes. The new 
technologies include introducing top-burnt hot-blast stove, non-bell furnace tops, 
blown coal powder and vaporization cooling method that are already in use by the new 
Nol furnece to the other 3 furnaces, introducing the dry method of extinguishing coke to 
coke ovens, complex blown-smelting by converters and continuous casting. The intro- 
duction of this new technology will help increase the proportion of alloy steels to 45 
percent. In addition, in steel rolling, new technology will also be introduced such as 
rolling through cutting and separating and headless rolling. With the realization of 
the reform items, the technical equipment of the company will reach the international 
advanced standard of the 1980s, the quality of all products will reach the international 
standards, hich quality, high precision and sophisticated products will be increased 
drastically, the handling level of pollution will reach state standard, and production 
control and management will be computerized and enterprise production will be shifted 
onto the base of new and advanced technology. At the same time, the income of staff 
members will be multiplied, cultural and welfare facilities will be increased tremendow- 
ly and life will become relatively rich. The masses said that the planning has made them 
feel that they are closer to the strategic goal put forth by the 12th party congress 
and they are more confident in the realization of communism. During spare-time 
discussions that lasted for 20 days, the attendance rate was higher than labor attend- 
ance rate. Even the sick and those who were off-duty joined the meetings. Staff 
members made more than 20,000 rational suggestions and supplementary suggestions. This 
planning has been approved by the workers congress and it is now being implemented. 

A moving scene has appeared in the company where the 70,000 staff members are making 
concerted efforts to create a new situation. The staff members of the whole company 
have thus defined their future, they are creating their own beautiful future, they have 
mastered their own fate and consequently they have unprecedentedly displayed their 
initiative. If we say that the industrial economic responsibility is a "mystery," this 
is where it lies. 


©OREIGN FINANCIAL INSTITUTION RULES PUBLISHED 


HK040256 Beijing CHINA DAILY in English 4 Feb 83 p 2 


["Provisional . Regulations for the Establishment of Representative Offices in China by 
Overseas Chinese and Foreign Financial Institutions (Issued by the People's Bank of 
China on 1 February 1983)"] 


{[Text] Article 1: In accordance with the interim provisions of the State Council of 
the People's Republic of China for the control of resident representative offices of 
foreign enterprises, the following regulations are formulated with a view to exercising 
more effective control over the establishment of representative offices of overseas 
Chinese and foreign financial institutions in the People's Republic of China. 


Article 2: Any overseas Chinese. or foreign financial institution, if it deems it 
necessary, may apply for permission to establish a representative office(s) in Beijing 
and/or in any of the special economic zones in China. 


After a representative office is set up in Beijing with due approval, the represented 
institution may, if necessary, secure further permission to open a subordinate 
representative office(s) in other designated cities. 
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Article 3: Representative offices set up by overseas Chinese and foreign financial 
institution in Beijing and the special economic zones shall bear names in immediate 
conjunction with the description "representative office"; such offices set up by over- 
seas Chinese or foreign insurance companies shall bear names in immediate conjunction 
with the description "liaison office"; additional offices set up in other designated 
cities shall bear names in immediate conjunction with the description "subordinate 
representative office", or "sub-rep office" for short. 


Article 4: Overseas Chinese or foreign financial institutions desiring to establish 
representative offices and subordinate representative offices in China shall apply 

to the People's Bank of China [PBC] (hereinafter referredto as the Bank) in conformity 
with the following procedure: 


A) For the purpose of establishing a representative office in Beijing, the head 
office of the applying institution shall address to the governor of the Bank a 
letter of application duly signed by the chairman of the board or the chief execu- 
tive of the general management. The application may be sent direct to the Bank 
or forwarded through a relevant Chinese financial institution. 


B) For the purpose of establishing a representative office in a special economic 
zone or a subordinate representative office in other designated cities, the head 
office of the applying institution shall address to the governor of the Bank a 
letter of application duly signed by the chairman of the board or the chief execu- 
tive of the general management. The application may be sent direct to the Bank 
or forwarded through the provincial municipal or autonomous regional branch of 
the Bank (hereinafter referred to as PBC local branch). 


C) The applying institution shall submit the following documents and reference 
materials: 


1. An application form for overseas Chinese or foreign financial institutions 
establishing representative offices in the People's Republic of China, which is 
obtainable from the Bank, filled out by the applying institution; 


2. A photostatic copy of the charter or business license granted by the authori- 
ties of the country or region in which the institution operates; 


3. Articles of association and bylaws, a name list of the board of directors 
or a similar organization controlling the institution, the latest balance sheet 
and statements of profit and loss of the applying institution; 


4. Power of attorney given to the chief representative and signed by the chair- 
man of the board or the chief executive of the general management and curricula 
vitae of the chief representative and other representative (s). 


Chinese a@ English translations shall be submitted with the documents and materials 
if they are in other languages. 


The applying institution shall inform the Bank in writing of any changes in the 
submitted documents and materials required in points 2 and 3. 
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Article 5: The overseas Chinese or foreign financial institution, when granted permis- 
sion to establish a representative office or subordinate representative office in China, 
shall in accordance with the relevant regulations present the approval certificate to 
the local administrative bureau for industry and commerce and the public security bureau 
and go through the formalities for registration and residence. 


Article 6: Each of the approved representative subordinate representative offices of 
overseas Chinese and foreign financial institutions shall on the strength of the regis- 
tretion certificate open an account with the Bank of China and observe exchange control 
regulations of the People's Republic of China. 


Article 7: The representative offices and subordinate representative offices are 
approved by the Bank for a term of three years. If an extension is desired, the repre- 
sentative shall submit to the Bank thirty days before the term expires a letter of 
application signed by the chairman of the board or the chief executive of the general 
management. There is no limit on the number of extensions. 


Article 8: The representative offices and subordinate representative offices set up by 
overseas Chinese and foreign financial institutions shall operate within the scope of 
non-profit activities such as carrying on business negotiations, acting as liaison, 
providing consultancy and other services. They shall not engage in any direct profit- 
making business activities. 


The representative offices in a special economic zone shall only engage in such non- 
profit activities as mentioned above within the confines of the special economic zone. 


Article 9: Chief representatives, and other representatives, shall be approved by the 
Bank before assuming their duties in China. Their total number shall not be more than: 


A) Four in a representative office in Beijing. 
B) Three in a representative office in a special economic zone, and 
C) Two in a subordinate representative office in other designated cities. 


In a particular case where more are needed than the prescribed number, an application 
shall be sent to the Bank fur approval. 


Article 10: There is no limit on the number of local Chinese citizens that a represen- 
tative office or subordinate representative office may decide to employ on the recom- 
mendation of the local service units for foreigners or other units designated by the 
Chinese Government; nor is the Bank's approval required for such employment. 


However, for the purpose of record, a name list of the local Chinese employees: 
A) Of a representative office in Beijing shall be filed with the bank and 


B) Of a representative office in a special economic zone and a subordinate repre- 
sentative office in other cities shall be filed with the PBC local branch. 


a IIIIIIIB 
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Article 11: Reporte shall be filled with the Bank for approval in cases: 


A) Where 4 representative office in Beijing desires to change ite name, address 
or to replace ite chief repreentative, and other representative(s); or 

Bb) Where a subordinate representative office desires to change ite name or 
replace ite representative(s); or 

C) Where a4 representative office in a special economic sone desires to change 
ite name or replace ite chief representative. 


Reporte shall be filled with the PBC local branch for approval in cases: 


A) Where a representative office in « special economic sone desires to change 
ite address or representative(s), or 
B) Where a subordinate representative office desires to change ite address. 


Article 12: When the chief representative of a representative office is absent from 
office for a period longer than a month, someone elee shall be designated to assume 
responsibilities during his absence. A copy of the designation document shall be sent 
to the Bank for record. 


Article 13: Members of representative offices and subordinate representative offices of 
overseas Chinese and foreign financial institutions must observe Chinese laws, decrees, 
rules and regulations in all their activities within China and in entering and leaving 
China, 


Article 14: The Bank and its local branches have the rights to supervise, regulate and 
examine the work of the representative offices and subordinate representative offices 
of overseas Chinese and foreign financial institutions. 


Article 15: Each of the representative offices of overseas Chinese and foreign finan- 
cial institutions in Beijing shall submit to the Bank a report in Chinese or in English 
giving a faithful account of ite work in China in the previous year, before the 
fifteenth of January, every year. 


Subordinate representative offices in other cities and representative offices in special 
economic zones shal: file such reports with the PBC local branches, copies of which 
shall be sent to the Bank for record. 


Article 16: If an overseas Chinese or foreign financial institution decides to close 
ite representative office or subordinate representative office in China, it shall notify 
the Bank in writing thirty days before the date of closing. After paying off its debts 
and taxes and clearing off other obligations, the representative office or subordinate 
representative office shall go through the formalities of cancelling its registration 
and turning in the certificate at the registration agency with which it has registered. 


The head office of the represented institution shall be held responsible for any 
obligations its representative office(s) or subordinate representative office(s) leaves 


unsettled. 
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Article 17: The Bank had ite local branches exercise the rights of examination and 
penalty in case of violation of these regulations by any representative offices, sub- 
ordinate representative offices or their members. 


Article 16: The “Provisional Regulatione" come into force on the date of iesue. 


GUANGHING RIBAO DISCUSSES UNIVERSITY REFORM 
HK031237 Beijing GUANGMING RIBAO in Chinese 27 Jan 83 p 1 


["Short commentary": "University Reform Is a Foregone Conclusion") 


[Text] China's higher education is now facing a situation like this: On the one hand, 
institutions of higher learning are unable to meet the needs from all areas of society 
because they are lacking in scope; on the other hand, there are considerable numbers 
of wmiversities or colleges which fail to play their role to the utmost. In order to 
meet the requirements of people of talent in society, it is necessary to tap the po- 
tential of these universities and colleges, apart from the efforts of arousing all 
society to show concern for higher education in our country. At present, the major 
old convention preventing universities or colleges from development concentrates on 
one point; that is, the state monopolizes too much and controle too rigidly. This 
hampere their initiative. A recent survey shows that some universities rarely have any 
power of decision. This has been a long-standing question. It must be solved as 
quickly as possible. Meanwhile, there are aleo a number of rules, which are out of 
keeping with the objective conditions in universities or colleges. We must break free 
from these conventional rules and carry out reform. 


Then, where should we start from in reform? The essense of the reform is to arouse 
enthusiasm of these universities. 1) More power should be given to them in enrollment 
of students, employment of personnel and finance. They should be permitted to enroll 
extra etudents beyond the state plan and should have the right to employ, tranefer and 
promote their teachers and the right to use the money gained by the schools from their 
technical services for enterprises. 2) The holdup and waste in the work of teachers 
and the practice of “all eating from the one big pot" should be changed. Reform should 
be carried out of all managerial system, including the system of teaching research 
groups. Teachers must be allowed to change work at their own option and are encouraged 
to take on part-time work on the condition that they are fully competent at tneir regu- 
lar work so as to enhance their enthusiasm. 3) Initiative of students in study must 

be aroused. The idea that once one is enrolled in a university, one's job will be 
permanently ensured, must be changed. Meanwhile, the system of distribution of uni- 
versity students and the rules of scholarships should also be reformed. 


These reforms are not only necessary but aleo feasible. In Shanghai, the Jiaotong 
University has taken on a new look after completing a trial reform in management work. 
The number of teaching personnel in this university has fallen to 700 from 1,040, even 
though the volume of work increased by more than 30 percent. The income gained by the 
school in rendering technical service for enterprises increased to more than 1.5 
million yuan in 1982 from 800,000 yuan in 1981. This fuliy shows that there is indeed 
potential in the work of universities and colleges. 


The key to reforming wiiversities and colleges lies in solving ideological problem 
among cadres. In the institutions of higher learning there are a number of cadres who 
have freed themselves from old conventions and are bold at reform work and exploring 
new approaches. There are also some cadres who are greatly interested in the good 
experiences of other schools in reform work and are willing to make a big step in this 


aspect. 
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But, we must be aware that there are a considerable number of cadres who have failed to 
make any change in their work style and stick to outmoded rules used prior to the third 
plenary session. They follow the beaten path and are unwilling to size up new situa- 
tions and study new problems, We hope these comrades will soon change their mental 
outlook of being satisfied with the existing state of affairs. Leading organs should 
atop sticking to old ways in work and should go deep into the realities of life and 
render support to the reform of universities. And as for the universities themselves, 
they should not resign themselves to the present state of affaires, and should boldly 
break free from the old conventions and bring forward new approaches to reform. 


NATIONAL MEETING ON PARTY HISTORICAL DATA HELD 
8K280740 Tianjin City Service in Mandarin 0003 GMT 28 Jan 83 


[Excerpts] The national meeting on collecting party historical data was held in 
Tianjin on 26 January. Attending the meeting were leading comrades of organs under the 
Central Committee, State organs and the PLA units of 29 provinces, municipalities and 
autonomous regions as well as comrades in charge of collecting party historical data. 


Xie Xiaonai, vice chairman of the Commission for Collecting Party Historical Data of 
the CPC Central Committee, delivered a report on collecting party historical data 
throughout the country. Feng Wenbin, chairman of the Commission for Collecting Party 
Historical Data of the CPC Central Committee, delivered a speech. 


Leading comrades of the Tianjin CPC Committee, and the municipal people's congress 
Standing Committee including Chen Weida, Zheng Zaiwang, Chen Bing, and Yan Dakai, 
visited delegates to the meeting at the Tianjin guest house. 


COMPUTERS USED FOR WEATHER FORECASTING 
OWO21711 Beijing XINHUA in English 1119 GMT 2 Feb 83 


[Text] Beijing, February 2 (XINHUA) -- The use of computer technology has improved the 
reliability of China's short-range weather forecasts, especially for disastrous weather, 
said the State Meteorological Bureau. The computerized method, known as "numerical 
forecast," has eliminated the drawbacks of other forecast methods. Data for are 
collected at the Beijing Meteorological Center and fed into a computer constructing 
weather maps and extrapolating into the future. The maps are then transmitted across 
the nation by facsimile broadcast. Local forecasters then make their own forecast for 
local weather conditions. More than 2,000 facsimile receivers in more than 1,300 
weather stations and centers are scattered across China, the bureau said. Jiangsu 
Province has 99 receivers, 14 radar stations and three sets of satellite reception 
equipment. Forecasts of torrential rains and typhoons have become increasingly reli- 
able. In last July, at the height of a severe drought local weather stations foretold 
@ rainy spell and it proved quite accurate. Weather station in Julin Province had a 
forecast accuracy rate of 87.5 percent in last April and May. The Bureau said 
numerical forecast has placed weather stations in a better position to serve industry, 
agriculture and national defense. China produced its first prognostic chart through 
computer calculation in 1955, but facsimile broadcast began only in July, 1980. Origi- 
nally, the center only sent out two maps each day, but now sends at least ten per day. 
All coastal weather stations receive them and compare them with local data. Reception 
is clear except on the Qinghai-Tibet Plateau and in some remote mountainous areas, the 


bureau said. 


s.% 
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FUJIAN: XIANG NAN'S ACTIVITIES REPORTED 


— ⸗ — —— oo 


Addresses Kural Work Conference 
OWO20129 Fughou Fujlan Provincial Service in Mandarin 1120 GMT 25 Jan 83 


[Text] A provincial rural work conference, convened by the provincial CPC Committee, 
ended successfully this afternoon. The l2-day meeting was held especially to study and 
implement the central authorities’ instructions regarding the current economic policies 
for rural areas, as well as the guidelines of the national conference on ideological 
and political work for rural areas and the national conference on party members' edu- 
cation, and to study how to further promote agricultural development in the province. 


Addressing the conference, Comrade Xiang Nan, first secretary of the provincial CPC 
Committee, said: The central authorities’ instructions on the current economic poli- 
cies for rural areas constitute a program for our rural work as a whole. As our prov- 
ince is one where special policies and flexible measures are being carried out, it 
should implement the instructions more enthusiastically and resolutely and must really 
hold identical views with the central authorities, ideologically and politically. 


Comrade Xiang Nan called on all areas to work out a plan for agricultural development, 
in line with the central authorities’ instructions, and strive to realize, with actual 
deeds, the all Comrade Hu Yaobang issued during his recent visit to Fujian that Fujian 
should forge ahead of others in the four modernizations drive. 


At the conference, Comrade Cheng Xu, secretary of the provincial CPC Committee, spoke 
on the importance of strengthening ideological and political work and party members' 
education in rural areas. Comrade Wen Xiushan, member of the Standing Committee of the 
provincial CPC Committee and chairman of the provincial Agricultural Commission, spoke 
on issues of implementing the central authorities' economic policies for rural areas. 
Comrade Xiang Nan also attended separate discussion meetings participated in by 10 
county party committee secretaries, 10 commune party committee secretaries and 9 pro- 
duction brigade party branch secretaries. 


Comrades attending the provincial conference conscientiously studied the central 
authorities’ relevant instructions. They freely exchanged views in light of reality. 
In this way, the conference came to a successful conclusion. The comrades noted that 
the implementation of the responsibility system of linking output with payment and 
other rural policies since the 3d Plenary Session of the llth CPC Central Committee 
has ended stagnation in the country's agricultural production and is promoting the 
transformation of China's agriculture from being a self-sufficient economy to an 
economy producing grain as a marketable commodity, and from traditional into modern- 
ized agriculture. This trend will accelerate the vigorous development of China's 
rural economy. To adapt to this historical change, we should further emancipate our 
minds, be bolder in carrying out reform and work more efficiently. 


This morning, the provincial conference was presided over by Comrade Hu Ping, secretary 
of the provincial CPC Committee. Comrade Hu Hong, permanent secretary of the pro- 
vincial CPC Committee, made a concluding report on the conference. He said that the 
provincial rural work conference concerns the interests of the whole province. It has 
been held to promote urban and rural economic development by further relaxing policy 
restrictions. Comrade Hu Hong's report consists of 7 parts: 1) Penetratingly study 
the central authorities’ instructions regarding the current economic policies for rural 
areas and continually :aise our consciousness in implementing policies, 2) The main 
task for present rural work is to stabilize and perfect the production responsibility 
system; 3) Enliven circulation and promote commodity production; 4) Fully tap pro- 
duction potential of dry and paddy fields, firmly grasp grain production and vigorously 
develop a diversified economy; 
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5) Attach importance to agrotechnical reform. gradually set up and improve two systems 
for agriculturhl science and technology and agricultural education to accelerate rural 
economic development; 6) Enterprises run by cownunes and their subdivisions should 
develop at an appropriate pace; and 7) Strengchen ideological and political work in 
ruralareas and guarantee reforms are carried out smoothly in rural areas. 


In conclusion, Comrade Hu Hong talked about the arrmgement of work around the time of 
the Spring Festival, He said that all areas are required to study and implement the 
central authorities’ instructions regarding the current economic policies for rural 
areas, quickly, thoroughly and accurately disseminate the instructions in rural areas 
and see to it that they are implemented in all links of rural work in order to create 
a new situation in rural areas and promote the province's already excellent situation, 


Attends Reform Meeting 
OWO10241 Beijing XINHUA Domestic Service in Chinese 1235 GMT 26 Jan 83 
[XINHUA correspondent Xu Yiming report ] 


[Excerpts] Fuzhou, 26 Jam (XINHUA) — The Fujian Provincial CPC Committee recently 
endorsed and transmitted a letter by Lai Jirui, deputy secretary of the Fuqing 
County Party Committee, on excessive meetings held by provincial and prefectural 
leading departments. In its comments, the provincial party committee stressed that 
the leading organizations must pay attention to carrying out structural reforms and 
drastically cut the number of meetings, repdérts and other documents. 


At a recent Standing Committee meeting of the Fujian Provincial CPC Committee, First 
Secretary Xiang Nan read out the letcer. He said: "The letter has presented a very 
acute issue confronting us; that is, if we do not seriously improve leadership style 
and working methods, we will not achieve success in our work." The provincial party 
committee pointed out in its comments: This issue can be resolved in the following 
ways: First, the cadres of the leading organizations must take the lead in going 

out of the offices and to the grassroots organizations to discover and solve problems 
rather than holding meetings, issuing documents and giving instructions on the tele- 
phone. The provincial party committee has instructed concerned departments to study 
measures to strictly control the number of meetings and documents. Second, county and 
commune party committees and grassroots party organizations must carry out work 
assignments of the CPC Central Committee, the provincial CPC Committee and the party 
committees at higher levels in light of the realities of the localities and the 
respective units. As to the urgency of various tasks, they must determine the key 
tasks to be fulfilled in a certain period and take the initiative in accomplishing 
the various tasks at hand. 


Addresses Militia Meeting 
0W301916 Fuzhou Fujian Provincial Service in Mandarin 1120 GMT 24 Jan 83 


[Text] A provincial meeting of representatives of advanced militia units and advanced 
militiamen ended in Fuzhou on the morning of 24 January. At the meeting's closing 
ceremony, Political Commissar Liu Tingzhu of the provincial military district read 
out the decision of the provincial party committee, the provincial people's government 
and the provincial military district to commend advanced militia units and advanced 


militiamen. 


Leading comrades of the Fuzhou PLA units, the provincial people's government and the 
provincial military district presented silk banners, citations or certificates of 
merit to the representatives of 156 advanced units and 183 advanced militiamen. 
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The meeting adopted a proposal to the provincial party committee and the first polit- 
ical commissar of the provincial military district addressed the meeting on the 
afternoon of 22 January. After viewing the current turbulent international situation, 
he pointed out: The broad masses of militiamen must foster the concept of being 
prepared for danger in times of peace and always on the alert. 


He said: We must not relax our vigilance, forget about war and regard the building 
of the armed forces as unnecessary only because a situation of stability and unity 
prevails in our country. 


Xiang Nan said: The 12th party congress put forward the militant slogan of bringing 
about a new situation in all fields of socialist modernization. This also includes 
the building of the armed forces. If we only undertake economic construction and 

not military construction, our work would not be comprehensive. The state is a complete 
apparatus. It is necessary to rely on the armed forces to ensure that we can engage 
in our work and develop science and technology. As long as imperialism and hegemonism 
exist in the world, we must not relax our vigilance for a single moment. 


Comrade Xiang Nan said: To make militia building a success, we must do the following 
two things: 


1. Cadres of people's armed forces departments must work hard and keep militia work 
consistent with the central task of the party and the government. Militiamen should 
be pioneers in undertaking the four modernizations and take the lead in building 

a socialist spiritual civilization. Militiamen should be mobilized to do a good 

job in family planning during the Spring Festival, not indulge in extravagant eating 
and drinking and combat unhealthy trends such as gathering people together for 
gambling, practicing feudal superstitions, ‘seizing land for housing construction, 
smuggling, selling smuggled goods and the excessive felling of trees. 


2. Party committees at various levels must attach great importance to militia work. 
They must make arrangements for militia work and inspect and support this work 
regularly. Thus, with the efforts of people's armed forces cadres and with the leader- 
ship of party committees, our militia work can certainly be done well. The tasks 
being carried out by Fujian's militiamen are very glorious. Many model persons have 
emerged from among them such as (Yao Heli), a good cadre who sacrificed himself to 
save other militiamen, and (Zheng Baojiao), a dependent of overseas Chinese and 
people's armed forces cadre in Changle County. They are outstanding representatives 
of militiamen. After these meetings, all militiamen should learn from them so that 
thousands of outstanding cadres like (Yao Heli) will come to the fore in the 
province. Then, we will be able to do a better job in militia building. 


At the 24 January meeting, Deputy Commander Zhu Yaohua of the Fuzhou PLA units 
made a speech on how to bring the militiamen's role into full play and how to 
strengthen the building of the contingent of people's armed forces cadres under the 
leadership of local party committees and governments. 


In his closing speech at the meeting, Political Commissar Meng Letian of the provincial 
military district stressed: After this meeting, people's armed forces cadres and 
militiamen throughout the province must thoroughly study and implement the guidelines 
laid down by the 12th party congress and the Fifth Session of the Fifth NPC, as well 
as the important instruction issued by Comrade Hu Yaobang while inspecting Fujian. 
They must continue to eliminate the leftist influence and keep a high degree of ideo- 
logical and political unity with the party Central Committee. They must unite as one, 
work with one heart and one mind and be a shock force in undertaking the four modern- 
izations and a vanguard force in improving the general mood of society. At the same 
time, they should conscientiously relay and implement the guidelines laid down 

by this meeting; whip up an upsurge in learning from, catching and surpassing advanced 
elements; and push the province's militia building forward. 
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FUJ EPTION CENTERS AID TAIWAN FISHE 
0W221222 Beijing XINHUA in English 1159 GMT 22 Jan 83 


{Text} Fuzhou, January 22 (XINHUA) -- Four reception centers in China's coastal Fujian 
Province received more than 3,200 fishermen from Taiwan last year, the provincial 
government said. Most of them came to take shelter from storms in the harbor, or 
repair their fishing boats, seek medical help and obtain supplies. From different 
parts of Taiwan they were well received on the mainland. Some of the fishermen were 
assisted to go to their birthplaces to meet their long-separated relatives. 


The reception centers have television sets, books and magazines and other recreational 


facilities and provide movies. One Taiwan fisherman said: “I have two homes now. One 
is in Taiwan and the other is the reception center." 


FUJIAN MEETING ON POLICY TOWARD TAIWAN ENDS 
0W231800 Fuzhou Fujian Provincial Service in Mandarin 1120 GMT 19 Jan 83 


[Text] A provincial meeting to exchange experiences on implementing our policy toward 
Taiwan ended in Ningde yesterday. It was decided at the meeting to launch a widespread 
propaganda and education drive in the urban and rural areas and fishermen's villages 
throughout the province during the Spring Festival period and to mobilize cadres and 
the people to work hard for the peaceful reunification of the motherland. 


At the 6-day meeting, the director of the Taiwan work office under the provincial party 
committee delivered a speech on how to create a new situation in the province in pro- 
moting work toward Taiwan. Representatives from Jinjiang, Xiamen, Quanzhou, Ningde and 
eight other prefectures, cities and counties briefed the participants on their exper- 
fences in carrying out education in Taiwan policy among the people. 


Last year, Ningde County carried out propaganda on our principles and policy toward 
Taiwan throughout the islets, mountainous areas, (?gully communes) and villages of the 
province. Propaganda through broadcasts, wall papers and home visits aroused awareness 
among the cadres and the masses that it is everyone's responsibility to reunify the 
motherland. 


Meanwhile, the county appropriated 30,000 yuan needed to implement the policy of provid- 
ing housing to dependents of the personnel who are now in Taiwan. A briefing on Ningde 
County's experience in this regard was welcomed by the participating comrades. 


JIANGSU'S XU JIATUN ADDRESSES DISCUSSION MEETING 


0WO10206 Nanjing XINHUA RIBAO in Chinese 17 Jan 83 p 1 


[Excerpts] "The division of work between the government and the commune in rural areas 
is an important reform of the rural administrative and economic system. Grasping this 
link well will further develop the all-round reform of Jiangsu's rural areas." 

This was pointed out by Comrade Xu Jiatun at the end of the provincial discussion 
meeting on rural uring on 14 January. He called for all party committees to 
understand that tli. .s _ructuring concerns the strengthening of party building, 
political power building and economic construction; and the fundamental improvement 

of party styles, the general mood of society and the state's financial and economic 
situation. 


The discussion meeting on rural restructuring, sponsored by the provincial party com- 
mittee, was presided over by Comrade Zhou Ze. 
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At the meeting 9 counties and 52 communes exchanged eaperiences in dividing work between 
the government and the commune on a trial basis. The meeting also listened to reports 
by the provincial supply and marketing cooperative and the provincial bank of agricul- 

t -* on the reform of the system of supply, marketing and credit cooperatives. In 
accurdance with the views of the Secretariat of the provincial party committee and the 
rural restructuring leading group, Qian Mengwu, director of the rural restructuring 
office of the provincial party committee, spoke on the question of Jiangsu's rural 
restructuring plan. 


The meeting affirmed: After dividing work between the government and the commune on a 
trial basis satisfactorialy, all counties must do this work on a trial basis before the 
summer harvest. The work must be further developed in the second half of the year. 
Regarding the restructuring of rural supply and marketing cooperatives, it is necessary 
to strive hard to complete the whole task within this year. 


The meeting pointed out: Basically, the original communes will be built into townships. 
A few extra large communes should be properly readjusted. Basically, brigades will be 
built into villages, with villagers’ committees to be established as mass autonomous 
organizations. The township people's government will exercise the township's political 
power and function and manage the township's economic, administrative, cultural and 
educational work. The people's commune will be retained as a cooperative economic 
organization of collective ownership. It is necessary to protect the collective's 
property from losses, while dividing the work between the government and the commune. 


JLANGXI'S BAI DONGCAI COMFORTS LOCAL PLA UNITS 
0W010626 Nanchang Jiangxi Provincial Service in Mandarin 1100 GMT 25 Jan 83 


[Text] Party and government leaders of Jiangxi Province and Nanchang City visited 
Jaingxi Provincial Military District and Nanchang Army Academy this morning to cordially 
comfort the people's soldiers. They were warmly welcomed and received by Xin Junjie, 
Song Changgeng, Wang Minde, Dong Chao and other leading comrades when they arrived there 
at 0830 this morning. The visitors included Bai Dongcai, Xu Qin, Ma Jikong, (Wang 
Shufeng), (Bai Yongchun), Zhang Yuqing, Wu Ping, Liang Kaixuan, Li Shizhang, (Zhang 
Wanhai), (Wang Haiying), (Fang Gui) and (Zhang Fusheng). 


During the visit, party and government leaders held discussions with commanders and 
fighters of the military district and army academy. Xu Qin, (Wang Shufeng), Xin Junjie 
and Dong Chao spoke at the forum. 


On behalf of the Jiangxi Provincial CPC Committee, the provincial people's government 
and the people of Jiangxi, Xu Qin and (WangShuferig) extended holiday greetings to 
commanders and fighters of PLA units stationed in Jiangxi and to faculty members, work- 
ers and students of Nanchang Army Academy. They said: This year marks the 40th anni- 
versary of the campaign to support the army and give preferential treatment to families 
of revolutionary armymen and martyrs and to support the government and cherish the 
people. Looking back at the 40 years, during which our army and people waged common 
struggles, we can see that relations between the army and the people have always been 
close, The PLA performed immortal deeds for the liberation of the people and for 
socialist construction. Last year, when great floods hit a number of areas in Jiangxi, 
the PLA stepped forward bravely and helped overcome difficulties. Their service was 
praised and cherished by the great number of people. 


Xin Junjie, commander of the provincial military district, and Dong Chao, political 
commissar of Nanchang Army Academy, expressed, on behalf of PLA commanders and fighters, 
deep gratitude to the people's governments at all levels for their support of the army. 
They also pledged to work together with the people of Jiangxi in building a highly 
developed, socialist, material and spiritual civilization. 
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SHANDONG PUBLIC SECURITY WORK EXAMINED 


Conference Held 
§K310340 Jinan Shandong Provincial Service in Mandarin 2300 GMT 30 Jan 83 


[Text] The provincial public security work conference was held recently in Jinan. It 
proposed that this year the main tasks of our province's public security work will be 
focused on taking the guidelines of the 12th NPC as guidance to emancipate thinking, 

destroy the old and create a new situation in public security work and safeguard and 

promote the smooth progress of the socialist modernization. 


The conference pointed out: To create a new situation in public security work, we must 
carry out reform, Public security departments at all levels must pay great attention 
to reform, eliminate the leftist influence, to away with convention, conduct thorough 
investigations and research and improve their work with a new spirit. They must focus 
their attention on major tasks, concentrate their efforts on consolidating public 
security and must deal timely and effective blows to serious criminal activities in line 
with the principle of striking heavy and rapid blows to criminals according to the law. 


The conference advanced that to strive for further improvements in public security, all 
localities must, under the leadership of the party committees, mobilize and organize the 
strength of all quarters to do further work in comprehensively tackling problems. It is 
necessary to establish and improve all forms of responsibility systems in public security 
work, strengthen education for youths, mobilize the masses to formulate rules for 
peasants and do a good job in guilding the socialist spiritual civilization. 


The conference pointed out: At present, the tasks of the public security front are 
complicated. It will encounter many new situations, so strengthening the party's 
leadership has become all the more necessary. Party committees at all levels must 
realistically place public security work high on their agenda and regularly discuss 

the important questions concerning public security work and the building of public 
security ranks. Provincial secretaries including Su Yiran and Gao Keting gave speeches 
at the conference. 


Radio Commentary 
SK310514 Jinan Shandong Provincial Service in Mandarin 2300 GMT 30 Jan 83 


[Station commentary: "Speed Up the Progress of Reform and Create a New Situation in 
Public Security Work"] 


[Text] The recent provincial public security work conference was important for creating 
a new situation in our province's public security work. It will give a tremendous 
impetus to public security work in our province. To create a new situation in this 
work it is necessary to grasp reform, because a new situation will not appear without 
reform, 


In the coming year, public security departments at all levels should conscientiously 

and systematically sum up past experience, conduct general investigations and concrete 
analysis on past guidelines, work style and rules and regulations, adhere to and develop 
those that are good and reform those that are unsuitable so as to open up new trails 

and forge ahead in the course of reform. In carrying out reform on the public security 
front, we must take the new constitution as a guide and carry out work that is beneficial 
to guarding the sanctity of the constitution and ensuring its implementation. Comrades 
of the public security departments at all levels must emancipate their thinking, be 
brave in eliminating the old and creating the new, serve as vanguards in reform and 

make contributions to creating a new situation in our province's public security work. 
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This year, the emphasis of public security work will still be laid on consolidating 
social order. New breakthroughs should be achieved in this regard. First of all, the 
public security departments at all levels must further mobilize themselves, proceed 
from the current actual situation in the localities, grasp prominent public security 
problems, adopt effective measures and vigorously carry out consolidation. Second, 
party committees at all levels must mobilize the strength of society do a good job in 
comprehensively tackling public security problems with joint efforts. Propaganda depart- 
ments and mass organizations including the Trade Union Council, the CYL Committee and 
the Women's Federation must intensify political and ideological work in line with the 
characteristics of their work; implement measures on helping and educating youths who 
have violated the law; establish and improve all forms of public security responsibility 
systems; and effectively implement all tasks concerning comprehensively tackling prob- 
lems. 


Public security organs are an important means for exercising the people's democratic 
dictatorship. They must build a contingent that is politically strong, organizationally 
pure and professionally competent. It must be strict in discipline and maintain flesh- 
and-blood ties with the masses of people, and it must have combat strength. This is an 
important task of the public security front. 


Our main task in enforcing discipline and consolidating workstyle is to strengthen 
education and training work, enhance the democratic concepts held by the broad masses 
of cadres and policemen, eliminate their ideas about seeking special privileges, com- 
prehensively enhance the political and professional quality of the public security 
contingents and bring into better play the role and function of the public security 
organs in protecting the people and dealing blows to criminals. 


SHANGHAI'S CHEN GUODONG AT DOUBLE-SUPPORT RALLY 


OWO10015 Beijing XINHUA Domestic Service in Chinese 1508 GMT 26 Jan 83 


[Text] Shanghai, 26 Jan (XINHUA) -- A rally was held in Shanghai Municipality this 
afternoon to mark the 40th anniversary of the Yanan “double-support movement." Chen 
Guodong, first secretary of the Shanghai Municipal CPC Committee, presided over the 
ceremony. 


Han Zheyi, secretary of the Shanghai Municipal CPC Committee and vice municipal mayor, 
addressed the rally. After expounding the profound significance of unfolding the 
“double-support movement" in a deep-going way, he said that after undergoing prolonged 
struggles, the Chinese people have reached the following irrefutable truth: "Without a 
people's army the people have nothing." 


Since the birth of New China, the PLA has become the staunch pillar of the people's 
democratic dictatorship, the iron great wall for defending the socialist motherland and 
an important force for socialist construction. The people of Shanghai are fully aware 
of this. Over the past three decades and more since Shanghai's liberation, the PLA 
units stationed in the municipality have carried forward the glorious tradition of the 
people's army and made great contributions to building the municipality's material and 
spiritual civilizations while accomplishing the heavy tasks of preparations against war, 
combat readiness, fighting disasters, military training, maintaining social order, 
production work, teaching and medical services. He called on the people in Shanghai to 
learn from the lofty revolutionary ideal, high-level patriotism, revolutionary heroism, 
self-sacrifice and strict organizational discipline of the PLA. He urged the people to 
take the PLA as the model in selflessly and boldly laboring and working for the mother- 
land and the communist cause. 


Addressing the rally, commander of the Shanghai Garrison Command Wang Jingkun said: 
The commanders and fighters of the PLA units stationed in Shanghai will surely live up 
to the expectations of the city dwellers by making fresh contributions to carrying 
forward the glorious tradition of supporting the government, cherishing the people 
and strengthening army-government and army-people unity. 
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The PLA units must actively support the local social welfare activities and the danger- 
ous construction projects, self-consciously abide by the discipline of the masses 
and modestly learn from the local cadres and the people. 


The leading comrades of the party, the government and the army in Shanghai, representa- 
tives of martyrs’ and armymen's dependents, demobilized and retired servicemen, retired 
cadres and veteran cadres on sick leave, representatives of advanced units in supporting 
the army and giving preferential treatment to families of revolutionary armymen and 
martyrs, and representatives of the commanders and fighters -- a total of over 1,700 
people -- attended the rally. 


SHANGHAI BANK LOANS TO AID ENTERPRISES 


0W291233 Beijing XINHUA in English 1222 GMT 29 Jan 83 


[Text] Beijing, January 29 (XINHUA) -- The Bank of China Shanghai branch plans to 
extend loans amounting to 100 million U.S. dollars to aid technical transformation of 
the city's enterprises and help improve quality of export products. Xue Jingcheng, 
deputy general manager of the Shanghai branch, outlined the bank's work program in an 
interview with XINHUA today after attending a just-completed national conference spon- 
sored by the Bank of China. 


Shanghai, China's largest industrial city, registers one-eighth of the country's 
annual industrial output value. This year, the city plans to import 200 technological 
items and equipment involving an estimated 300 million U.S. dollars. Xue Jingcheng 
said that in 1983 priority for loans will be given to shipbuilding and automobile 
industries, foodstuff processing and packing facilities, as well as electronics and 
chemical operations. Loans will also be made to aid development of the city's 
scientific and research work, education and public health. This year, Xue Jingcheng 
said, the Shanghai branch will participate in a joint venture for producing sedan cars 
with the Shanghai tractor and automobile corporation and the Volkswagen Ltd. of West 
Germany, and in a joint venture for producing glass with the Shanghai Yaohua glassworks 
and Pilkington Ltd. of Britain. 


The Bank of China Shanghai branch began making loans in foreign exchange in 1973. 
During the five years between 1978 and 1982, it aided 260 projects with total loans in 
excess of 200 million U.S. dollars. Reports from 118 projects, which have repaid back 
the loans, show that an increase of 100 million U.S. dollars was recorded in taxes and 
profits. 


ZHEJIANG'S TIE YING URGES REFORM BREAKTHROUGH 


0W310559 Hangzhou Zhejiang Provincial Service in Mandarin 1030 GMT 24 Jan 83 


[Text] Tie Ying, first secretary of the provincial CPC Committee, said at a work meet- 
ing of the committee that the key to making headway and creating a new situation in all 
fields of work in 1983 is to effect a breakthrough in the task of reform. 


Comrade Tie Ying said: Reform is an objective requirement to further developing our 
social productive forces. In recent years, readjustment and reform of relations in the 
agricultural field have resulted in a fine situation, marked by the vigorous development 
of socialist production of commodities in both the urban and rural areas. A current 
trend in the development of the rural economy is that traditional agriculture is being 
changed to moder agriculture -- a change which is needed in our overall socialist 
modernization program. 
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Unfortunately, our work of education in agricultural science and technology is far 

from commensurate with this trend, and the problem of lack of a good commodity circulation 
system is very prominent. Industrial growth relies on progress in science and technology, 
but some current policies and regulations are not conducive to technical transformation. 
Without reform, it would be very hard to make even a small advance in our economy, let 
alone make our economy prosper. Only by resolving to carry out reform can we open a 

new way for our Chinese-type socialist modernization. 


Comrade Tie Ying continued: Success in reform requires our efforts to further emancipate 
our minds, eliminate "left" influence and break outdated conventions, which are imcom 
patible withthe newsituation. To carry out reform, we must, first of all, heighten our 
spirits, do away with the idea of sticking to the old ways and dare to proceed from 
reality. To carry out reform successfully, we must go deep among the masses to inhale 
freah air and take in rich nourishment. An important experience gained in implementing, 
in rural areas, the output-related responsibility system through the signing of contracts, 
indicates that, whoever goes deep among the masses more frequently and knows the actual 
situation more clearly, will be able to do a better job in emancipating his mind 

and make a firmer determination to carry out reform. This year's reform work is very 
heavy and involves all fields. Because of this, leaders at all levels should leave 
their offices to look into the actual situation and solicit opinions from all 

concerned. 


Comrade Tie Ying added: Streamlining organizations is the first step in overall 
reform work. One of its major characteristics is to restructure leading bodies, 
with emphasis on letting young cadres with sufficient education fill posts in such 
bodies while meeting the requirement that leading body members must be revolutionary. 
To do this, it is necessary to select and promote those intellectuals having both 
ability and political integrity and who are in the prime of life to posts 

in leading bodies. 
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GUANGDONG REPORTS SOCIAL ORDER IMPROVEMENTS 


HK310404 Guangzhou Guangdong Provincie| Service in Mandarin 2350 GMT 30 Jan 83 


[Text] There was a notable improvement in social order in the urban and rural areas of 
Guangdong last year. the crime rate fell by 22.4 percent compared with 1981, including 
a 9.3 percent fall in major crime. Urban and rural public order is relatively stable, 
and incidents such as major feudal superstitions, armed fights between clans, and 
organized gambling and the indiscriminate tree-felling have shown marked declines. 
Order and security in internal units, public places, and on the main railroad lines and 
highways showed a further turn for the better. The masses have enhanced their enthusi- 
asm to preserve social order. 


GUANGDONG'S REN ZHONGYI ON PERSONNEL WORK 


HK300615 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 28 Jan 83 


[Text] Guangdong Provincial CPC Committee First Secretary Ren Zhongyi stressed in a 
recent speech: We must give full play to the role of talented people. To genuinely 
ensure that people are being employed in the most efficient manner we must change the 
methods of exercising over-rigid control and treating all cases the same way irrespec- 
tive of the circumstances which prevail in the personnel system. 


In a group discussion at the provincial people's congress session last month, Comrade 
Ren Zhongyi answered deputies’ questions on reforming the personnel system. Comrade 
Ren Zhongyi said: Our personnel system must be reformed. We cannot, as in the past, 
completely apply the organizational allocation method. In some cases we must advertise 
for people, and in more and more cases we must apply the examination method. Of course, 
as far as the individual is concerned, it is necessary to follow the state's needs and 
the state work allocation. As far as the leadership is concerned, it is necessary to 
bring into full play the role of talented people. 


Comrade Ren Zhongyi said: Personnel work should not turn into a stagnant pool. At 
present misemployment of people is very common. In employing talent, we must follow the 
state's needs and also take advantage of the individual's strong points and take account 
of his aspirations. At present many commune cadres, and some county cadres too, do not 
want to go on working where they are. They want to go home to work as specialized 
households and undertake specialized contracts. Some comrades have asked whether this 
is permissible. I think we can give it a try. These people will still be cadres and 
party members. The only change is that they will no longer be working where they are 
now. I think we should create some experiences in this respect. 


REN ZHONGYI, YOU TAIZHONG AT ARMY-PEOPLE RALLY 


HK280211 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 27 Jan 83 


[Summary] Over 3,000 armymen and people in the Guangzhou area held a rally in the 
Zhongshan Memorial Hall on 27 January to mark the 40th anniversary of the Yanan two- 
supports movement. Present were responsible comrades of the party, government and army 
in Guangdo»; and Guangzhou including Ren Zhorgyi, You Taizhong, Liu Tianfu, Wang Meng, 
Liang Lingyuang and Li Jianzhen, and Air Force Deputy Commander Wang Hai. Provincial 
CPC Committee secretary and Vice Governor Wang Ning presided. 


Comrade Liu Tianfu made a speech extending greetings to the PLA units and people's 
armed police stationed in the province. Comrade Wang Meng replied. 
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REN ZHONGYI INSPECTS HAINAN'S QIONGSHAN COUNTY 


HK271128 Guangzhou Guangdong Provincial Service in Mandarin 2350 GMT 26 Jan 83 


[Text] The day before yesterday, Ren Zhongyi, Liu Tianfu, Wang Meng and other leaders 
inspected the (Xuanai) Commune, Qiorgshan County -- a former revolutionary base. They 
extended their warm greetings to the people there. They also expressed the hope that 
the people of the former revolutionary base would carry forward the revolutionary 
traditions in developing produciion and construction 20 that they would soon become 
well-off. 


The (XINHUA) Commune of Qiongshan County was one of the former revolutionary bases on 
Hainan Island. Following the implementation of the principles and policies formulated 
since the 3d Plenary Session of the 1lth CPC Central Committee and the responsibility 
system of assigning land to each household in exchange for specific levies, a gratify- 
ing situation has emerged. 


Ren Zhongyi, Liu Tianfu, Wang Meng and other leaders were very pleased to see that 

the people of the former revolutionary base had embarked on the road to prosperity. 
They said: In order to make the rural areas prosperous as quickly as possible, we must 
do a good job in diversified management, suiting measures to local conditions while 
grasping firmly grain production. We must pay more attention to industry, sideline 
production and commerce and develop the commodity economy by various means. 


They said: At present, cultural and public health work in rural areas is still 
rather backward. We must carefully study problems concerning taxation and industry 
and strive to improve taxation and run more industrial enterprises. If we do a good 
job in these two sectors and succeed in accumulating funds, we can promote the 
ddvelopment of rural education, public health work and other public services. 


GUANGXI'S QIAO XIAOGUANG INSPECTS SWIM CENTER 


HK041202 Nanning Guangxi Regional Service in Mandarin 1130 GMT 3 Feb 83 


[Excerpts] Leading comrades of the regional party and government, including Qiao 
Xiaoguang, Qin Yingji, Xiao Han and He Yirs:, recently inspected our region's 

newly built indoor swimming training center. They also held consultations with members 
of the party group of the regional physical cultural and sports committee on current 
physical cultural work. 


Comrades including Qiao Xiaoguang eagerly inspected the indoor facilities and asked 
about the situation in building the center and the relevant problems on current 
physical cultural work. They praised the athletes of our region for the outstanding 
achievements which they scored last year, particularly at the ninth Asian sports 
meet. He encouraged the athletes not to be complacent or show arrogance and 
impetuosity, and to continue to scale heights and strive for a new victory even 
though they have achieved results. 


Comrade Qiao Xiaoquang showed great concern for enhancing swimming's technological 
level. He said that our country's swimming level is very backward in comparison with 
that in other countries inthe world and that our region's swimming facilities are also 
not very good, compared with those in other places in our country. Now, we have built 
a swimming center and our conditions are betterthan before. We must do ou~ best to 
promote the swimming level in Guangxi, work out an effective plan and grasp training 
well in a planned way. We must improve the present backward situation in swimming and 
make new contributions toward our country's swimming activities. 
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LEADERS ATTEND GUANGXI'S DOUBLE-SUPPORT MEET 
OW301L325 Beijing Domestic Service in Mandarin 1200 GMT 26 Jan 83 


[Text] The armymen and the people in the Guangxi Zhuang Autonomous Region held a rally 
to mark the 40th anniversary of the Yanan double-eupport movement in Nanning City on 

26 January. The regional party, government and army leaders Qiao Xiaoguang, Qin 

Yingji and others attended the rally. 


Qin Yingji, secretary of the regional CPC Committee and chairman of the regional 
people's government, and Zhang Xudeng, deputy commander of the Guangzhou PLA unite and 
concurrently commander of the Guangxi Autonomous Regional Military District, spoke at 
the rally. Qin Yingji said: Since Guangxi is the main southern gate of the motherland 
and the outpost in opposing the Vietaamese regional hegemonists, we must therefore 
vigorously launch activities to support the army and give preferential treatment to the 
families of revolutionary armymen and martyrs, support the army's revolutionization, 
modernization and regularization, etrengthen army-civilian joint defense and build the 
frontier region into an impregnable iron great wall. 


A comfort group on supporting the army and giving preferential treatment to families 

of revolutionary armymen and martyrs headed by Qin Yingji was set up in Guangxi Zhuang 
Autonomous Region today. Nine subgroups were set up under the comfort group. Starting 
tomorrow, the comfort groups will visit the frontier and coast guards and the old 
revolutionary bases and convey greetings to the commanders and fighters of frontier 
military unites and the masses of various nationalities in the old revolutionary bases. 


LON JAN 
HK300357 Zhengzhou Henan Provincial Service in Mandarin 1100 GMT 29 Jan 83 


(Summary) “Leading comrades of the Henan Provincial CPC Committee and government Liu 
Jie, Yu Mingtao [as heard), Zhao Wenfu, Zhang Shude, Han Jingcao and Luo Gan met on 
28 January the delegates attending the meeting -f representatives of Henan education 
workers in promoting the drive for the five streswes and four beauties. They shook 
hands with the delep tes and were photographed with them. The meeting took place in 
the provincial federation of trade unions’ cadre school." 


The meeting successfully concluded the same day. Representatives of 43 progressive 
collectives and 267 workers were commended. The meeting adopted a proposal calling on 
schools throughout the province to develop the drive for five stresses and four 
beauties. 


RESPONSIBILITY SYSTEM INSTITUTED IN HUBEI PLANT 


0W312026 Beijing XINHUA in English 1606 GMT 31 Jan 83 


[Text] Wuhan, January 31 (XINHUA) — The State Council has authorized China's No 2 
motor vehicle plant in 4ubei Province, one of the nation's biggest, to retain, begin- 
ning in 1983, whatever remains after payment to the state of a fixed amount of its 
annual profit. 


The plant produced 53,900 trucks and turned over to the government 140 million yuan of 
profit in 1982. Under what is known as the “system of responsibility for profits", 
annual output of trucks between 1983 and 1985 will increase at an annual progressive 
rate of 5 percent, and the profit to go to the state revenue, at 7 percent. The plant 
is authorized to sell independe.tly ten percent of its annual output of trucks and 
retain whatever is left af:er payment to the state, for upgrading equipment, improving 
working conditions, increasing welfare funds and awarding advanced workers. 
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The State Council will increase the necessary supply of materials for the plant to meet 
the new quotas, the spokesman for the plant said, 


Rules are being formulated todivide the responsibility for fulfilment of the overall 
profit quotas among the plant's sub-divisions and employees, the spokesman said, 


The plant is the second key enterprise authorized by the State Council to experiment 
with the new system. The other is the Capital Iron and Steel Company in Beijing, wi ich 
in 1982 yielded 30 percent more profit than in 1981 under the system. 


Designed and built domestically, the No 2 motor vehicle plant went into operation in 
1975. Ite fuel-saving 5-ton trucks are reported to sell well home and abroad. 


HUNAN'S ZHLYONG SP ON STR REFORM 
HKO 30246 Changsha Hunan Provincial Service in Mandarin 1100 GMT 2 Feb 83 


[Text] At a recent conference of leading cadres of the provincial departments, 
committees and bureaus convened by the Hunan Provincial CPC Committee, First Secretary 
Mao Zhiyong stressed when speaking on structural reform in the provincial organs: The 
key to structural reform lies in selecting talented people and assigning leadership 


groups. 


Comrade Mao Zhiyong said: Leading central comrades have pointed out many times that 
the key to structural reform lies in readjusting and assigning leadership groups at all 
levels. The 12th party congress set the strategic goals, focal points and measures for 
socialist modernization. The Fifth Session of the Fifth NPC approved the new Con- 
stitution, the fundamental law of the land for peaceful and tranquil rule, and also 
formulated the Sixth 5-Year Plan. All this shows that the targets have been set and the 
direction pointed out. The key issue now is that all levels and departments must have 
strong leadership cores suited to the needs of the four modernizations. With such 
strong leadership cores, we can ensure the implementation of the party's line, princi- 
ples and policies and the accomplishment of the vast goal of quadrupling total annual 
industry and agriculture output value under the premise of improving economic results. 


Viewing the current situation in the provincial organs, the unwieldy and overstaffed 
organs, and the excessive age and, in particular, the low educational standards of the 
leading members are far from suiting the needs of the four modernizations drive. In 
the current structural reform we must be resolved to seriously solve these problems 
and resolutely follow the central principles on streamlining and on revolutionization, 
lower average age, better education and more specialization and promote to the leader 
ship groups a number of cadres in the prime of life with ability and political inte- 
grity who are capable of creating a new situation, 


In accordance with the spirit of the CPC Central Committee's instructions and in light 
of the province's reality, the provincial CPC Committee has put forward the following 
principles and demands on the selection and promotion of cadres and assignment of 
leadership groups: 


1. The personnel must be small in number but highly trained. The leadership groups of 
the provincial departments, committees and bureaus should have a chief and one to 
three deputies. Certain units can have one or two advisers according to needs and 
circumstances. 
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2, It is necessary to uphold the principle of ability and political integrity in 
assigning the leadership group members. The political quality, ideological level, and 
work ability of every member must be good, Every member must be capable of competent- 
ly cairying out his duties. 


3. In general, directors of provincial departments, committees and bureaus should not 
be over 60 years old. They can be older in certain cases, where they are needed in 
work and their physical state allows them to work normally. However, such cases must 
be discussed by the provincial CPC Committee and reported to the central authorities 
for approval. The deputy directors must not be more than 60 years old. Not less than 
one-third of the members of every group should be aged about 50. 


4, About one-third of the me bers of the leadership groups should have educational 
standards at and above senior secondary school, and especialiy university and college, 
or equivalent. This proportion should be appropriately higher in the economic, cultur- 
al, scientific and educational departments. 


Comrade Mao Zhiyong said: It is essential to check on politics, culture and age in 
assigning the leadership groups, and fully follow the mass line. The leadership group 
members of the provincial departments, committees and bureaus must be recommended in 

a democratic way, with, in general, the involvement of the section cadres. In units 
where there are not many staff members, all the cadres can be involved. It is neces- 
sary to break through the old convention of simply having the party and government 
cadres discussing matters and drawing up namelists, and to extensively listen to the 
masses’ views. This year we can broaden our vision, select and promote talented people, 
and assign leadership groups profoundly supported by the masses. 


We must trust and rely on the old comrades and bring their role into full play. This 
is decisive for assigning the leadership groups. 


Comrade Mao Zhiyong also reviewed the progress of structural reform in the provincial 
organs in the previous stage, and put forward demands regarding the plans for the next 
stage of this work. 


MAO ZHLYONG ATTENDS HUNAN TWO-SUPPORTS PARTY 


HK280343 Changsha Hunan Provincial Service in Mandarin 2310 GMT 27 Jan 83 


[Summary] The Hunan Provincial CPC Committee, people's congress Standing Committee, 
government and CPPCC held an army-people two-supports tea party in Changsha on the 
evening of 27 January. Provincial CPC Committee First Secretary and Hunan Military 
District First Political Commissar Mao Zhiyong presided. Also present were provincial 
CPC Committee Second Secretary and people's congress Standing Committee Chairman Wan 
Da; provincial CPC Committee Secretary and Governor Sun Guozhi; Hunan Military Dis- 
trict Commander Liu Zhanrong; (Zhang Wenfeng), first vice president of the National 
Defense Science and Technology University; and (Dong Chao), president of the PLA 
Railway Corps College. 


HUNAN'S MAO ZHIYONG MEETS TAIWAN COMPATRIOTS 


HKO30255 Changsha Hunan Provincial Service in Mandarin 2310 GMT 2 Feb 83 


[Summary] On 2 February, the provincial CPC Committee departments concerned and the 
provincial Taiwan Compatriots Federation held a forum of Taiwan compatriots and 
dependents and persons who have returned from Taiwan to live on the mainland. The 
participants pledged to contribute to the great cause of unifying the motherland. 
Leading comrades of the province including Mao Zhiyong and Jiao Linyi met the parti- 
cipants and were photographed with them. 
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SICHUAN PARTY CONGRESS HOLDS 3 FEB SESSION 


Resolution Noted 
HK040132 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 3 Feb 83 


[Summary] The Fourth Sichuan Provincial CPC Congress held a full session on the morning 
of 3 February, Executive Chairman Yang Xizong presided. The congress approved Comrade 
Yang Rudai's work report and passed a resolution on it. The congress also approved the 
method of electing the Fourth Sichuan Provincial CPC Committee, the provincial Advisory 
Committee, and the provincial Discipline Inspection Committee, Elections will be by 
secret ballot. 


The congress’ resolution on Comrade Yang Rudai's work report said: "The Third Sichuan 
Provincial CPC Committee has unswervingly implemented the line, principles and policies 
laid down since the 3d Plenary Session of the llth Central Committee. Great progress 
and achievements have been scored in all work in the province. The congress holds: The 
task of creating a new situation in all fields of socialist modernization in Sichuan, 
proposed by the report in accordance with the 12th party congress spirit and the series 
of policies and measures it puts forward, conform to the situation in Sichuan. The 
congress decides to approve this report. 


"The 5 years from this congress to the next one will be 5 decisive years in attaining 

the vast goal for 20 years. The main tasks facing us are, in accordance with the demands 
of the 12th party congress, to strive to achieve fundamental turns for the better in the 
state's financial and economic situation, the social mood, and the party work style. 

We must therefore continue to implement the principle of readjustment, restructuring, 
reorganization and upgrading, rely on policies and on science, go all-out to improve 
economic results, and completely fulfill the state plans for the last 3 years of the 
sixth 5-year plan and the first 2 years of the seventh 5-year plan. 


"We must establish the guiding ideology that reforms have to be carried out in all 

fields in socialist society, proceed from reality and carry out reforms in an all-round, 
systematic, resolute and orderly way. Centered on communist ideology, we must strengthen 
the building of socialist spiritual civilization. We must put socialist democracy and 
the legal system on a sound basis, deal resolute blows at serious crime in the economic 
and other fields, and consolidate and develop the political situation of stability and 
unity. 


"We must strengthen party building, carry out all-round rectification of the party work 
style and organization in a planned and measured way, and speed up the work of making 
the cadre force revolutionized, younger, better educated and more specialized." 


The congress stated: "The party organizations and the party members throughout the 
province, together with the people of all nationalities, must unite still more closely 
around the party Central Committee, be bold in carrying out reforms, work hard with 
firm and indomitable spirit, and strive to create a new situation in all fields of 
socialist modernization in Sichuan." 


Yang Rudai Comments on Cadres 
HKO40158 Chengdu Sichuan Provincial Service in Mandarin 2300 GMT 3 Feb 83 
[Text] Comrade Yang Rudai pointed out at the Fourth Sichuan Provincial CPC Congress: 
Making the cadre force revolutionized, younger, better educated and more specialized 


is the urgent need of the continual development of China's socialist cause and the 
major principle for building the party's cadre force in the new period. 


He said: The four transformations of the cadre force must begin with the leadership 
groups. 


I, 4 Feb 83 Q 2 PRC REGIONAL FFAIRS 
SOUTHWEST REGION 


We mist assign the leadership groups in accordance with the principle of small in 
number but highly trained and the guideline of four transformations and effect 

the cooperation of new and old cadres and the replacement of old by new. In carrying 
out the structural reform, we should strive to ensure that not less than one third 

of the members of leadership groups at all levels have educational levels at and 
above senior secondary school. This proportion should be no less than one half in 
the large and cities. We must pay attention to cultivating, selecting and promot ing 
minority-nationality cadres and women cadres. 


Discipline Committee's Report 
HKO40147 Chengou Sichuan Provincial Service in Mandarin 2300 GMT 3 Feb 83 


[Excerpts] The Discipline Inspection Committee of the Sichuan Provincial CPC Committee 
has delivered a written work report to the fourth provincial party congress. The 
report reviewed the general situation in work over the paat 4 years, summed up the 
basic experiences and put forward proposals on future discipline inspection work, 

as follows: 


1. Help the party committees implement the 12th party congress spirit and ensure that 
the whole party maintains political unity with the Central Comittee. 


2. Seriously do a good job in party rectification. The discipline inspection committees 
at all levels must take part in this work ii. accordance with the arrangements of the 
central and provincial CPC Committees, and seriously do a good job in party 
rectification. 


3. Seriously correct various unhealthy practices. The discipline inspection committees 
at all levels mst, from now on, frequently inspect and find out about the implemen- 
tation of the party constitution and the guiding principles by party organizations 

and members, and strictly deal with violations of law and discipline. The stress in 
checking on and correcting unhealthy practices must be on the leading organs and 
leading cadres. 


4. Continue to hit at serious economic crimes and carry this struggle through to the 
end. 


5. Strengthen leadership over discipline inspection work, enhance the fighting 
capacity of the discipline inspection force and create a new situation in discipline 
inspection work. 
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HONG KONG MEDIA ON CHINA 


TA_KUNG PAO COMMENTS ON SINO-U.S. TALKS 


HKO30755 Hong Kong TA KUNG PAO in Chinese 3 Feb p 2 


{"Political Talk" column by Shih Chun-yu [2457 0689 3768]: "China Awaits Results From 
Sino-U.S. Talks") 


[Text] First Summit Contact Since Last Summer 


U.S. Secretary of State George Shultz arrived in Beijing yesterday and the new Chinese 
Foreign Minister Wu Xueqian immediately held the first round of talks with hia. 


These are the first summit talks held between China and the United States since the 
issue of the joint communique signed by both sides last August, and the cooling of 
Sino-U.S. relations due to the continuous U.S. arms sales to Taiwan. The governsar 
and people of both sides are placing their hopes on the current Sino-U.S. talks. 


Wu Xueqian told George Shultz that he wished the talks between the two sides would be 
a success, and would become a new turn in the development of their relations in the 
days to come. He also noted that China attaches importance to Shultz’s current visit. 
There is indeed an obstacle to Sino-U.S. relations; that is, the issue of U.S. arms 
sales to Taiwan. 


The Crux of the Matter Is the "Taiwan Relations Act" 


After the establishment of Sino-U.S. diplomatic relations, the U.S. Government 
unexpectedly formulated the "Taiwan Relations Act, regarded Taiwan as an independent 
political entity, and continued its arms sales to Taiwan. This was a question of 
interference on China's sovereignty, and Beiling had to uphold its principle and hold 
negotiations with the United States. 


Conservative rightist organizations of every hue in the United States formed into 

a pro-Taiwan force. They flagrantly preached “two Chinas" within and outside the 
Congress and demanded that the U.S. Government insist on practicing the policy of 
"two Chinas." Among them there were Goldwater, Hayakawa and other senators. Last 
summer, they jointly demanded that U.S. Government immediately sell F-5E fighter 
planes to “aiwan. The conservative organizations of the United States have even said 
that the situation of China and Taiwan was similar to that of Korea and Germany. 
They have even forgotten the historical fact of the "Cairo Declaration" signed by 
President Roosevelt, which clearly stated that the Taiwan and Penghu islands should 
be returned to China. It is quite certain that the long-term fundamental aim of these 
stubborn convervative elements within the United States is to create “two Chinas" and 
subject Taiwan to U.S. control. 


The Three Undertakings of the August Joint Communique 


On 17 August 1982, the Governments of China and the United States issued a joint 
communique on gradually reducing and finally resolving the issue of U.S. arms sales 

to Taiwan. According to this communique, the United States made the following three 
undertakings: 1) its arms sales to Taiwan will not exceed, either in qualitative or 

in quantitive terms, the level of those supplied in recent years since the establishment 
of diplomatic relations between the United States and China; 2) it intends gradually 

to reduce its sale of arms to Taiwan; and 3) over a period of time, this issue will be 
brought to a final resolution. 


The United States is also quite aware that China has considered the historical factors, 
proceeded from reality and under the prerequisite of the United States earnestly 
respecting China's sovereignty, agreed to the gradual reduction of U.S. arms sales to 
Taiwan, which will lead to a final resolution. 
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Provided both sides practice according to the spirit of the joint communique, it will 
be possible to gradually lead to the final removal of the major obstacles in the way 
of Sino-U.S. relations. 


It is regrettable that the United States has not acted in this way. President 
Reagan claimed that the United States intends to continue to implement the"Taiwan 
Relations Act" and further says that the policy of the United States toward Taiwan 
has not changed, and "our Taiwan friends will continue to get what they need for 
their seif-defense." 


China's Stand Is Consistent and Definite 


Since last August, Sino-U.S. relations were at a low, and the focus of their disputes 
as on the issue of U.S. arms sales to Taiwan. The United States distorted the August 
joint communique in every way and refused to act according to the three points of 
undertakings, which made the problem reach an impasse. 


Shultz’ current visit provides a fine opportunity for both sides to solve their 
problems by further exchanging views. China wishes to maintain friendly Sino-U.S. 
relations, but will not allow her sovereignty to be interfered with. This is our 
stand, which is known to all. 


During their talks, Shultz said that President Reagan believed there was a great need 
for renewal in the United States-China dialogue. Canthis be realized? It seems 

that we can get the answer only after the meeting of Zhao Zhiyang and Deng Xiaoping 
with Reagan. 


WEN WEI PO ON OPEN-DOOR POLICY IN FUJIAN 


Hu Ping Interview 
HKO30644 Hong Kong WEN WEI PO in Chinese 2 Feb 83 pp 1, 2 
{"Special interview: "Hu Ping Introduces Fujian's Open-Door Policy") 


[Text] Editor's note: Early last month, acting Fujian Provincial Governor Hu Ping 
received General Editor Jin Raoru and other reporters of this newspaper in Fuzhou. 
In his conversation with us, he explained in detail the background and significance 
of the open-door policy now being implemented in Fujian. He also told us of the 
problems they have encountered and the achievements they have made in the course 

of implementing the open-door policy. For leaders who are concerned with the 
motherland's four modernizations, all this is worth reading. The text hereafter 
has not been read and revised by Acting Governor Hu Ping; so if there are any 
mistakes, they are due to errors in the reporters’ notes. [end editor's note] 


A Great Change in Strategy 


Reporter: In theoutside world, people still have some misgivings about the stability 
of the open-door policy in our country. We would like to know how confident you are 
in adhering to this policy from the Fujian angle. 


Acting Governor Hu Ping: Comrade Xiang Nan (first secretary of the provincial CPC 
Committee) has told you that the open-door policy must be invariably carried on when 
he explained our outline for development, Fujian must particularly effect the 

two “mores”; that is, we must give more preferential treatment and more guarantees 
to foreign businessmen who invest in our province so that they can gain reasonable 
and due benefits. Here I would like to add something from the angle of Fujian's 
strategic position. 


Fujian faces the Taiwan Strait. In the past, this was viewed negatively and the state 
invested comparatively less in Fujian. The population in Fujian accounts for 2.5 per- 
cent of the national population, but investment in Fujian accounted for less than 1 per- 


cent of the national figure. The only * project was the building of a railroad of 
some 1,000 kilometers, and there were no large-scale enterprises in our provinces. 
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There are only 2 enterprises with fixed assets valued over 100 million yuan. Their 
output value ranked Fujian 17th in the country. Now things have been reversed and 
Fujian is required to take the lead in the four modernizations. This is indeed a 
great strategic change. 


Fujian and Taiwan Provinces face each other across the strait. Although the annual 
output value of industry and agriculture in Fujian has increased at an average of 8.1 
percent in the last 32 years, the development level of the economy as a whole is still 
fairly low due to various historical and social reasons. Economic growth in Taiwan has 
greatly outstripped that in Fujian. If we still fail to place the aevelopment of con- 
struction in an important strategic position, we will commit another historical mistake. 


There Is No Way Out If We Do Not Open Up to the Outside World 


In the 3 years since the open-door policy was adopted, the average annual growth of 
total industrial and agricultural output value was 9.3 percent. In terms of economic 
development, this was the best period in the last 32 years in Fujian. Practice shows 
that the implementation of the open-door policy is correct. In fact, Fujian was opened 
up to the outside world very early in history. The first 1,000-ton iron boat in China 
was built in Fujian. That was at the time when Japan had just begun its Meiji Reforma- 
tion (1868). The first airplane in China was also built in Fujian in 1919. These were 
all the results of introducing foreign technology and hiring foreign experts. Fujian 
has a very fine tradition of conducting foreign economic interchange and has connec- 
tions with a larger number of overseas Chinese and foreign citizens of Chinese origin. 
This constitutes favorable conditions for Fujian to implement the open-door policy and 
this also makes it easier for people in Fujian to accept this policy. 


(Zhang Lian, deputy director of the Fujian Provincial Scientific Commission: The 
abbreviation for Fujian Province is "Min." This Chinese character is composed of a 
radical meaning door and a simplified character, inside the radical, meaning worm. As 
the saying goes: "A worm staying indoors can become a dragon if it goes out." There 
will be no way out for our Fujian if it does not open up to the outside world. With 
the door open, Fujian will become a vigorous dragon.) 


With Xiang Nan in Charge of the Work in Fujian, Two Major Breakthroughs Have Been 
Ef fected 


I have been to Japan. Resources in Japan are insufficient. They import 280 million 
tons of goods every year at an average value of U.S.$140 per ton and export 80 million 
tons of goods yearly which bring in $20 billion in net income after offsetting the pay- 
ment for imports. They still retain 200 million tons of goods at home. Is it not a 
fact that Japan has developed rapidly? Since we‘must adhere to the four basic prin- 
ciples, why should we still have our hands tied? We are affluent in resources and 
labor force. So long as we invariably carry out the open-door policy, it is certain 
that we will score great achievements. We must be more confident. 


Reporter: Fujian is one of the two provinces which are allowed to adopt flexible 
measures and special policies. Can you tell us in what areas Fujian has taken the lead 
or has initiated a new tide? 


Hu Ping: Starting off ahead of others is a decision made by the central authorities. 
But the work has encountered many obstructions. No step forward has been effected 
easily. Since Comrade Xiang Nan was transferred to Fujian, we have succeeded in two 
major breakthroughs: 1) the policy toward agriculture has been relaxed and the produc- 
tion responsibility system has been implemented; and 2) the open-door policy has been 
adhered to. 


Peasants' Incomes Nearly Exceed Workers’ 


In the course of implementing the production responsibility system, we emphasize the 
efficient utilization of mountains and seas. 
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Fujian has a rural population of some 20 million, compared with about 50 to 60 million 
mu of undeveloped waste hills and grasslands, Since last year, we have begun to assign 
this wasteland to peasants, It is expected that this year we can assign 20 million mu 
of wasteland. This land will be handled by the peasants for a long time and they own 
all products they produce on this land. There are about 260,000 hectares of shallow 
bays and beaches in Fujian. Apart from the part subject to reclamation, these water 
surfaces have also been assigned to fishermen for raising mollusks. The per-mu output 
value of this production can reach 400-500 yuan. Peasants gladly welcomed these poli- 
cies and measures and their enthusiasm in production has greatly risen. In the past, 
the per-capita income in Fujian's rural population was lower than the national average 
level. But since 1981, we have been above the national average level and are now rank- 
ed llth in the country. Over the past 3 years, the per-capita income in Fujian's rural 
population (including men and women, old and young) has increased by 100 yuan. 
Peasants' average household income has nearly caught up with that of workers. 


Setting the Pace for the Whole Nation 


Fujian has also started off ahead of other places by doing a few things with regard to 
opening up to the outside world. For example, in early 1979, the Fuhua Investment 
Enterprise Corporation was founded. It is a comprehensive enterprise specializing in 
foreign economic cooperation, introducing foreign funds, technology and equipment. It 
is the first corporation of its kind in China. It has now established business rela- 
tions with scores of countries and regions. 


We have raised foreign loans with our local government as a guarantee. These loans are 
contracted and settled directly between us and foreign creditors without needing to be 

handled through the Bank of China. Fujian also created this precedent in the country. 

The money that we have borrowed is being properly used and we have paid a large part of 
our debts. In the past, only poor people had to borrow money; but now, only paupers do 
not borrow money, because no one is willing to lend them money. Moreover, we are pre- 

pared to issue bonds in the name of a province. It is planned that 5 billion Japanese 

yen will be issued this year. Though it is not a large amount, the issuing of bonds by 
a province to other countries is still unprecedented in our country. 


The fourth thing we have done is to build an international airporc in the Xiamen 
Economic Special Zone with funds raised ourselves. The main runway has been completed 
and jumbo jets now can land and take off on it. Im addition, we have built four berths 
in Xiamen harbor which can moor 15,000-50,000 ton ships and a container pier which has 
a capacity of handling 30,000 standard containers. The airport alone requires an in- 
vestment of 80 to 90 million yuan. Raising funds by a local government to build an 
international airport and deepwater berths was the first case of this kind in the 
country. 


We have also introduced automatic telephone exchange systems and the first set of this 
equipment has been put into operation in Fuzhou. The second set is planned to be 
installed in Xiamen, so that our communications with the outside world will greatly 
improve. Long distance calls can be automatically put through and telephone users can 
dial direct. Fujian is the first place where advanced communications equipment of this 
kind has been adopted. 


Furthermore, we have established a joint venture -- the Fujian-Hitachi Television 
Company Ltd. — with the Japanese Hitachi Company. The two production lines in this 
enterprise can produce 400,000 color television sets yearly. The factory was put into 
operation in June 1981. Its products have been exported. Among the items of techno- 
logy and equipment that we have imported, the one which ranks with the most advanced in 
the country is a fiberboard production line with a yeariy production capacity of 
50,000 tons. It has now been adopted in only five countries. Another advanced item is 
the high-frequency electric welding production line in the Zhangzhou canning plant. 

The above can all be considered as achievements with a character of making break- 
throughs in this or that field. 
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Second Part of Interview 
HK040325 Hong Kong WEN WEI PO in Chinese 3 Feb 83 p 2 
("Special interview": "Hu Ping Introduces Fujian's Open-Door Policy" -- Part 2) 


[Text] Reporter: As we have said, foreign economic cooperation has been afflicted 
with troubles from time to time and met considerable resistance. Could you tell us 
about Fujian's experience in this respect? 


Hu Ping: As a matter of fact, all of us are conscious of this problem. When we  alked 
about going a step ahead of others and becoming rich before others, all were greatly 
delighted. Some time later, however, when they saw that they had not yet become rich, 
they began making complaints. Then, when smuggling, trading of smuggled goods and 
profiteering occurred, some people attributed this to the open-door policy. Later, 

the policy was readjusted and emphasis laid on centralizing the power of various depart- 
ments and making them exercise mutual control. As a result, work was subject to bar- 
riers. Thereupon, some people became disheartened, saying: Why take such a risk? 
Whenever we are about to start walking, some people shout at the top of their voices, 
fearing that we may go too far. 


What is meant by protecting national industry? We bring in advanced technology to arm 
ourselves and manufacture new varieties of goods which we sell on the international 
market. Is this not a way to protect national industry? At present, the idea of 
working behind closed doors is still prevalent. Some people even have the attitude 
that good water should not be drained to other people's fields. (Zhao Zongxin, 
chairman of Provincial Import and Export Committee: Some homemade cranes were ordered 
for the container pier in Xiamen port. They were to be delivered in 18 months. We 
ordered a 30-ton giant crane from Japan. It was delivered to us in only 9 months.) 
This depends on our conditions. We have to consider speed and economic results. Our 
management is still very backward. Things were imported but our management could not 
catch up. Advanced technologies were handled as handicraft industry, thus giving rise 
to problems. But this was interpreted as a result of being cheated. Of course, we 
were sometimes taken in because we were inexperienced. This was inevitable at the 
beginning. 


Foreign economic cooperation must be conducted in a flexible way. It is simplistic to 
specify that all goods produced by joint ventures with foreign investment must be 
exported. The joint ventures are requested to sell all their products back to the state 
for marketing in a third country or region, but that country or region is also a market 
for their homemade products. They cooperate with us because China could be a vast 
market. Therefore, the market often poses a difficult problem. In my opinion, the 
general principle is that there must be a balance in foreign exchange. This principle 
should not be applied only in making up a deficiency in a single item of trade, but 
should be applied flexibly. When balance cannot be achieved in handling a single item 
of trade, we should try to achieve package balance or attain balance in a comprehensive 
way. Then the road will be broader for us. 


At present,we feel that we have very little decisionmaking power and that control is 
too rigid. Let me crack a joke: We are also held responsible for the production of 
frying pans. Hundreds of thousands of these pans are produced every year. Their price 
cannot be raised because they are daily necessities. Pigiron has to be allotted at 

the price fixed by the state. The steel plants are reluctant to allot us a great 
quantity of pigiron due to high production costs. We have to make great efforts to work 
things out. We are busy trying to maintain balance in various aspects. We use our 
energy to handle trifles. Importing a project is not an easy job. It often calls for 
administrative intervention, otherwise it willcome to nothing. At present, there are 
too many departments at various levels restricting each other, so that we are tied hand 
and foot. In this way, how can we work against time and raise efficiency? We cannot 
create a new situation and accomplish the four modernizations without thoroughly break- 
ing with the old stereotypes and continuously reforming the administrative structure. 
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